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Other receivables 

Exchange transactions 

Salary control accounts 
Short-term loans 
Sundry deposits 
Sundry receivables 

Non-cash portion of Housing Development Fund 

Current portion of non-current receivables 

Housing scheme loans 
Loans to other organisations 
Sale of erven loans 
Actaris meter cost 
Staff loans 

Cash and cash equivalents 

Cash on hand 
Bank balances 

Short-term portion of investments 


Total financial assets 


The financial liabilities of the municipality are classified as follows: 

Other financial liabilities 

Long-term liabilities 

Annuity loans 
Other loans 

Current portion of long-term loan liabilities 

Annuity loans 
Other loans 

Employee benefits 

Accumulated leave 
Performance bonus 

Consumer deposits 

Electricity and water 

Trade and other payables 

Trade payables 

Payments received in advance 

Retentions 

Sundry deposits 

Other payables 

Total financial liabiJities 


2009 

2008 

26 , 154,536 

24 , 348,125 


907,488 

21,370 

20,000 

23,245,297 

1,960,381 


516,950 

29,690 

20,000 

22,040,479 

1,741,006 

899,745 

730,758 


(312,521) 

33,926 

(122,132) 

431,166 


307,178 

33,926 

379,283 

10,371 

192 , 888,192 

276 , 157,389 


17,340 

37,938,471 

154,932,381 


12,440 

33,462,568 

242,682,381 



284 , 609,891 

354 , 249,331 

390 , 701,869 

303 , 953,763 


384,125,230 

6,576,639 


296,706,654 

7,247,109 

20 , 321,713 

14 , 266,594 


19,522,488 

799,225 


13,435,556 

831,038 

11 , 849,736 

12 , 866,881 


10 . 932,994 

916.742 


12,088,112 

778,769 

10 , 785,097 

9 , 763,615 

64 , 844,319 

44 , 620,305 


26,082,554 

12,752,494 

16,381,318 

5,119,633 

4,508,320 


19,153,740 

3,944,804 

11,536,714 

4,768,672 

5,216,375 


498 , 502,734 385 , 471 ,1 58 
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39.2 Fair value of financial instruments 

The fair values of financial assets and financial liabilities are determined as follows: 

• The fair value of financial assets and financial liabilities with standard terms and conditions and traded on active 
liquid markets is determined with reference to quoted market prices; 

• The fair value of other financial assets and financial liabilities (excluding derivative instruments) is determined in 
accordance with generally accepted pricing models based on discounted cash flow analysis using prices from 
observable current market transactions and dealer quotes for similar instruments; 

• The fair value of derivative instruments is calculated using quoted prices. Where such prices are not available, 
use Is made of discounted cash flow analysis using the applicable yield curve for the duration of the instrument for 
non-optional derivatives, and option pricing models for optional derivatives; and 

• The fair value of financial guarantee contracts is determined using option pricing models where the main 
assumptions are the probability of default by 'the specified counterparty extrapolated from market-based 
creditinformation and the amount of loss, given the default. The municipality manages its capital to ensure that the 
municipality wilt be able to continue as a going concern while delivering sustainable services to consumers through 
the optimisation of the debt and net assets balance. The municipality’s overall strategy remains unchanged from 
2008. 

Quoted prices 

Financial assets in this category include listed redeemable notes, bills of exchange and debentures. Financial 
liabilities include bills of exchange and perpetual notes. 

The management of the municipality is of the opinion that the carrying value of financial assets and financial liabilities 
recorded at amortised cost in the Annual Financial Statements approximate their fair values. The carrying amounts 
and fair values of financial assets and financial liabilities were as follows: 


30 June 2009 30 June 2008 

Carrying value Fair value Carrying value Fair value 

Financial assets 


Loans and receivables 

" 


“ 

“ 

NonrCurrent receivables 

Trade receivables 

Other receivables 

Current portion of non-current receivables 
Cash and cash equivalents 

4,272,847 

60,394,570 

24,473,231 

899,745 

192,888,192 

4,272,847 

60,394,570 

24,473,231 

899,745 

192,888,192 

4,766,975 

48,246,084 

20,928,668 

730,758 

276,157,389 

4,766,975 

48,246,084 

20,928,568 

730,758 

276,157,389 

Total financial assets 

282,928,585 

282,928,585 

350,829,774 

350,829,774 

Financial liabilities 





Other financial liabilities 

- 

- 

- 

- 

Trade payables 

Consumer deposits 

Employee benefits 

Current portion of loans and borrowings 
Loans and borrowings 

64,893,628 

10,785,097 

11.849,736 

20,361,844 

390,705,814 

64,893,628 

10,785,097 

11,849,736 

20,361,844 

390,705,814 

44,690,326 

9,763,615 

12,866,881 

14,500,718 

303,953,763 

44,690,326 

9,763,615 

12,866.881 

14,500.718 

303,953,763 

Total financial liabilities 

498,596,119 

498,596,119 

385,775,303 

385,775,303 

Total financial Instruments 

(215,667,534) 

(215,667,534) 

(34,945,529) 

(34,945,529) 
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39.3 Capital risk management 

The municipality manages its capital to ensure that the municipality will be able to continue as a going concern while 
delivering sustainable services to consumers through the optimisation of the debt and net assets balance. The 
municipality’s overall strategy remains unchanged from 2008. 

The capital structure of the municipality consists of debt, which includes the loans and borrowings disclosed in note 
13, cash and cash equivalents disclosed in note 12 and net assets, comprising funds, reserves and accumulated 
surplus as disclosed in the Statement of Changes In Net Assets. 

Gearing ratio 


The municipality’s risk management committee reviews the capital structure on a semi-annual basis. As part of this 
review, the committee considers the cost of capital and the risks associated with each class of capital. 


Debt 

Net assets 

Debt to Net Assets ratio 


411,067,658 
1,386.455,299 
29.64 % 


318,499.138 
1,414,039.126 
22.52 % 


Debt is defined as long and short-term loans and borrowings, as detailed in note 13. Net assets includes all funds and 
reserves of the municipality, disclosed as net assets in the statement of changes in net assets. 


39.4 Financial risk management objectives 

The municipality’s Corporate Treasury function provides services to the business, co-ordinates access to domestic 
and international financial markets, monitors and manages the financial risks relating to the operations of the 
municipality through internal risk reports which analyse exposures by degree and magnitude of risks. These risks 
include market risk (including currency risk, interest rate risk and price risk), credit risk, liquidity risk. 


The municipality seeks to minimise the effects of these risks in accordance with the municipality’s policies approved 
by the Council. The policies provide written principles on foreign exchange risk, interest rate risk, credit risk, the use of 
financial derivatives and non-derivative financial instruments, and in the investment of excess liquidity. Compliance 
with policies and exposure limits is reviewed by the internal auditors on a continous basis. The municipality does not 
enter into or trade in financial instruments, including derivative financial instruments, for speculative purposes. 


The Corporate Treasury function reports quarterly to the municipality’s risk management committee, an independent 
body that monitors risks and policies implemented to mitigate risk exposures. 


39.5 Significant accounting policies 


Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of 
measurement and the basis on which income and expenses are recognised, in respect of each class of financial 
asset, financial liability and equity instrument are disclosed in accounting policy in note 3.6. 

39.6 Market risk 


Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices 
will affect the municipality’s income or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while optimising the 
return. 


Foreign currency risk 

The municipality is not currently exposed to foreign currency risk. 

Fair value interest rate risk 

It is not anticipated that the value of financial Instruments will fluctuate as a result of changes in market interest rates. 
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Price risk 

The effect of any price risk in the foreseeable future Is regarded as minimal given the fact that amounts receivable 
from the municipality's customers are levied in terms of the relevant statutes. It is not anticipated that given the nature 
of the municipality’s business that changes in market prices will have a material impact on the trading results of the 
municipality. 

There has been no change, since the previous financial financial year, to the municipality’s exposure to market risks or 
the manner in which it manages and measures the risk. 

39.7 interest rate risk 

interest rate risk is defined as the risk that the fair value or future cash flows associated with a financial instrument will 
fluctuate in amount as a result of market Interest changes. 

The municipality's policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term 
borrowings are therefore usually at fixed rates. 

The municipality’s exposures to interest rates on financial assets and financial liabilities are detailed in note 39.8 
below. 

39.8 Effective interest rate and repricing analysis 

Refer to note 39.10 for the indication of the average effective interest rates of interest-bearing financial liabilities at the 
reporting date and the periods in which they mature or, if earlier, reprice. The following indicates the effective interest 
rate of income-earning financial assets (refer note 12) and the period in which they mature; 


Average 

interest 



rate 


6 months 

6-12 

1 -2 

2 -5 

More than 

As at 30 June 2009 

% 

Total 

less 

months 

years 

years 

5 years 

Fixed rate 
instruments 

Short-term 

investments 

Variable rate 
instruments 

9-13 

154,932,381 

154,932,381 

- 


- 

- 

Bank balances 

9- 13 

37,938,471 

37,938.471 

- 

- 



Total fixed and 
variable rate 
instruments 


192,870,852 

192,870,852 

“ 

" 

“ 

“ 
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As at 30 June 2008 

Fixed rate 
instruments 

Average 

interest 

rate 

% 

Total 

6 months 
less 

6- 12 
months 

1 -2 
years 

2 -5 
years 

More than 
5 years 

Held to maturity 
investments 








Short-term 
investments - 
note 12 

Variable rate 
instruments 

9- 13 

242,682,381 

242,682,381 





Bank balances - 
note 12 

9 - 13 

33,462,568 

33,462,568 

- 

- 

- 

- 

Total fixed and 
variable rate 
instruments 


276,144,949 

276,144,949 


" 


“ 


Fair value sensitivity analysis for fixed rate instruments 

The municipality does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. 
Therefore, a change in interest rates at the reporting date would not affect surplus or deficit. 

A change of 100 basis points (which is a change that is considered to be reasonably possible based on observation of 
current market conditions) in interest rates would have increased or decreased net assets by R 1 317 814 
(2008: R 140 370) 

39.9 Other price risks 

The municipality is exposed to equity price risks arising from its equity investments. Equity investments are held for 
strategic rather than trading purposes. The municipality does not actively trade these investments. 

Sensitivity analysis — equity price risk 

The municipality is not exposed to other price risk in respect of equity securities as no such investments are currently 
held. 

39.10Liquidity risk management 

Ultimate responsibility for liquidity risk management rests with the Council, which has built an appropriate liquidity 
risk management framework for the management of the municipality’s short, medium and long-term funding and 
liquidity management requirements. The municipality manages liquidity risk by maintaining adequate reserves, 
banking facilities and reserve borrowing facilities, by continously monitoring forecast and actual cash flows and 
matching the maturity profiles of financial assets and liabilities. 

Liquidity risk is managed by ensuring that all assets are reinvested at maturity at competitive interest rates in 
relation to cash flow requirements. Liabilities are managed by ensuring that all contractual payments are met on a 
timeous basis and, if required, additional new arrangements are established at competitive rates to ensure that cash 
flow requirements are met. 
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The following indicates the effective interest rate of financial iiabiiities and the contractual cash flows (refer note13): 


As at 

30 June 2009 

Average 

interest 

rate 

% 

Carry 

amount 

Contractual 
cash flows 

6 months 
less 

6 - 12 
months 

1 -2 
years 

2-5 

years 

More than 
5 years 

Loans 

6,75- 11,9 

411,023,582 

836,194,607 

30,626,003 

30,626,003 

61,252,007 

183,756,021 

529,934,57 

As at 

30 June 2008 

Average 

interest 

rate 

% 

Carry 

amount 

Contractual 
cash flows 

6 months 
less 

6-12 

months 

1 -2 
years 

2 - 5 
years 

More than 
5 years 

Loans 

9-11,21 

318,220,357 

662,855,988 

23,562,935 

23,562,935 

47,125,870 

141,377,610 

427,226,63 


Ail other financial liabilities are due and payable in less than 12 months. Refer to Appendix A on external loans for a 
detailed maturity analysis of financial liabilities. 

39.11 Credit risk management 

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
municipality. The municipality has adopted a policy of only dealing with creditworthy counterparties and obtaining 
sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The 
municipality only transacts with entities that are rated the equivalent of investment grade and above. This information 
is supplied by independent rating agencies where available and, if not available, the municipality uses other publicly 
available financial information and its own trading records to rate its major customers. The municipality's exposure and 
the credit ratings of its counterparties are continously monitored and the aggregate value of transactions concluded is 
spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and 
approved by the risk management committee annually. 

Potential concentrations of credit rate risk consist mainly of investments, loans and receivables, trade receivables, 
other receivables, short-term investment deposits and cash and cash equivalents. 

The hnunicipality limits its counterparty exposures from its money market investment operations by only dealing with 
well-established financial institutions of high credit standing. The credit exposure to any single counterparty is 
managed by setting transaction/ exposure limits, which are included in the municipality’s Investment Policy. 

Trade receivables comprise of a large number of ratepayers, dispersed across different industries and geographical 
areas. Ongoing credit evaluations are performed on the financial condition of these customers. Trade receivables are 
presented net of an allowance for impairment and where appropriate, credit limits are adjusted. 

in the case of customers whose accounts become in arrears, it is endeavoured to collect such accounts by "levying of 
penalty charges", "demand for payment", 'Testriction of services" and, as a last resort, "handed over for coiiection", 
whichever procedure Is applicable in terms of Council's Credit Control and Debt Collection Policy. 

Non-current Receivables and Other Receivables are collectively evaluated annually at reporting date for impairment or 
discounting. A report on the various categories of customers is drafted to substantiate such evaluation and 
subsequent impairment / discount, where applicable. 


The maximum credit and interest risk exposure in respect of the relevant 
financial instruments is as follows: 

Loans and receivables 
Trade receivables 
Other receivables 
Cash and cash equivalents 


5,172,592 

60,394,570 

24,473,231 

192,888,192 


5,497,733 

48,431,611 

20,928,568 

276,157,389 


Maximum credit and interest rate exposure 


282,928,585 351 ,01 5,301 
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40. Cash (used in)/generated from operations 


(Deficitysurpius for the year 

(27,583,826) 

47,417,002 

Adjustments for: 

Depreciation and amortisation 

56,995,163 

39,731 ,397 

Finance income 

(34,783,720) 

(41 ,331,817) 

Finance costs 

36,066,167 

27,337,689 

impairment expenses 

3,287,264 

- 

impairment losses reversed 

(14,502,596) 

(18,213,837) 

Movements in provisions 

3,745,850 

- 

Gain / Loss on disposal of property, plant and equipment 

1,663,871 

(326,000) 

Other movement on property, plant and equipment 

- 

37,050,865 

Gains on recognition of water inventory 

- 

(46,270) 

Changes in working capital: 

Decrease/(increase) in inventories 

2,141,143 

(4,049,408) 

(Increaseydecrease in other receivables 

(1,806,412) 

414,898 

Increase in trade receivables 

2,947,136 

(9,722,635) 

lncrease/(decrease) in trade and other payables 

13,860,964 

(24,363,757) 

Decrease/(increase) in VAT receivable 

9,944,460 

355,549 

Increase in consumer deposits 

1,021,482 

1,086,832 

Increase in employee benefits 

4,597,323 

19,354,638 

In crease/ (decrease) in unspent conditional grants and receipts 

(9,720,575) 

(4,543,210) 


47 , 873,694 70 , 1 51 ,926 


41. Accounting estimates and judgements 

Management discussed with the Audit Committee the development, selection and disclosure of the municipality’s 
critical accounting policies and estimates and the application of these policies and estimates. 

41.1 Key sources of estimation uncertainty 
Impairment of trade and other receivables 

The impairment of the municipality’s trade and other receivables is based on incurred losses in accordance with the 
provisions of IAS 39. The historical loss experience of the municipality, based on observable data through the passage 
of time, is used to estimate the impairment of trade and other receivables. Any changes in the payment status of 
customers in a specific group or national or local economic conditions that correlate with defaults on the assets in the 
group will have an impact on the impairment of trade and other receivables. 

Provisions 

The provisions raised by the municipality are detailed in note 16 . These provisions represent management’s best 
estimate of the municipality’s exposure. The probability that an outflow of economic resources will be required to settle 
the obligation must be assessed and a reliable estimate must be made of the amount of the obligation. Actual results 
may, however, differ from these estimates. 

41.2 CrlticaE accounting judgements In applying the municipality's accounting policies 

Certain critical accounting judgements in applying the municipality’s accounting policies are described below. 

Revenue recognition 

Accounting policy note 3.10,2 on revenue from exchange transactions and accounting policy note 3.10.3 on revenue 
from non-exchange transactions describes the conditions under which revenue will be recorded by the management of 
the municipality. 

In making their Judgement, the management considered the detailed criteria for the recognition of revenue as set out 
in GRAP 9: Revenue from Exchange Transactions and, in particular, whether the municipality, when goods are sold, 
had transferred to the buyer the significant risks and rewards of ownership of the goods and when services is 
rendered, whether the service has been rendered. The management of the municipality is satisfied that recognition of 
the revenue In the current year is appropriate. 
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41. Accounting estimates and judgements (continued) 

Classification as investment property 

The Municipality has reviewed its property portfolio and determined which items of land and buiidings are held to earn 
rental revenue or for capital appreciation. Land and buildings fulfilling these requirements have been classified as 
investment property, whilst the remainder of the portfolio have either been classified as property, plant and equipment 
or inventory depending on management’s intention in dealing with these properties. 

Depreciation and the carrying value of items of property, plant and equipment 

The estimation of the useful lives of assets is based on management’s judgement. Any materia! adjustment to the 
estimated remaining useful lives of items of property, plant and equipment will have an impact on the carrying value of 
these items. 

Determination of impairments of property, plant and equipment and intangible assets 

Management is required to make Judgements concerning the cause, timing and amount of impairment. In the 
identification of impairment indicators, management considers the impact of changes in current competitive 
conditions, cost of capital, availability of funding, technological obsolescence, discontinuance of services and other 
circumstances that could indicate that an impairment exists. The municipality applies the impairment assessment to its 
separate cash generating units. This requires management to make significant Judgements and estimates concerning 
the existence of impairment indicators, separate cash generating units, remaining useful lives of assets, projected 
cash flows and net realisable values. Management’s judgement is also required when assessing whether a previously 
recognised impairment loss should be reversed. 

Determination of the recoverable amount of a cash-generating unit 

Where Impairment indicators exist, the determination of the recoverable amount of a cash generating unit requires 
management to make assumptions to determine the fair value less costs to sell. Key assumptions on which 
management has based its determination of fair values less costs to sell include projected revenues, earnings 
multiple, capital expenditure and market share. The judgements, assumptions and methodologies used can have a 
material impact on the fair value and ultimately the amount of the impairment. 

Determination of the recoverable serviced amount of non-cash-generating assets 

Where impairment indicators exist, the determination of the recoverable service amount of a non-cash generating 
asset requires management to make assumptions to determine the fair value less costs to sell and the value in use 
based on the depreciated replacement cost model. Key assumptions include the current replacement cost of non-cash 
generating assets and in certain instances an assumption about the commissioning date which determines the 
depreciated replacement cost of the non-cash generating asset. 

Finance and operating leases 

In determining lease classification the municipality evaluated whether leases are clearly operating leases or finance 
leases. Based on qualitative factors it is concluded whether leases are finance or operating leases. 

Post-retirement medical benefits 

The assumptions used to calculate the municipality’s obligation with regards to post-retirement medical benefits, ex 
gratia pension payments and long service awards as more fully described in note 14.3,14.4 and 14.5 respectively. Any 
changes to these assumptions will have an impact on the liability at the reporting date and the related expenses to be 
recognised in the Statement of Financial Performance. 
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42. Commitments 

42.1 Authorised capital expenditure 


Approved and contracted for: 

Infrastructure 

Community 

Other 


1 24,91 2,500 68,471 ,300 

10,580,000 3,520,000 

50,000 

136,542,600 71,991,300 


Approved but not yet contracted for: 

Infrastructure 

Community 

Other 


96,391 .960 21 0,355,200 

13,335,000 17,625,000 

3,810,300 30,230,900 

113,537,260 258,211,100 


Total Capital Commitments 


249,079,760 330,202,400 


This expenditure will be financed from: 

External loans 

Capital replacement reserve 
Government grants 
Other resources 


125,131,500 

24,007,360 

72,040,900 

27,900,000 

249,079,760 


134,200,000 

114,925,100 

81,077,300 


330,202,400 


42.2 Operating lease commitments 

The hiunicipality as lessee (expense) 

Operating leases relate to property, plant and equipment with lease terms not longer than 5 years, with an option to 
extend for a further period. Ail operating lease contracts contain market review clauses in the event that the 
municipaJity exercises its option to renew. The municipality does not have an option to purchase the leased asset at 
the expiry of the lease period. 

At the reporting date the municipaiity had outstanding commitments under non-canceliable operating leases for 
property, plant and equipment, which falls due as follows: 

Minimum lease payments due 

- Less than one year 

- Between one and five years 

1,421,428 1,526,702 


803,262 772,641 

618,166 754,061 


The following payments have been recognised as an expense in the Statement of Financial Performance: 

Minimum lease payments 1,163,422 1,294,660 

In respect of non-canceliable operating leases the following liabilities have been recognised: 

The total future minimum lease payment expected to be received under 49,310 70,021 

non-cancellable sublease (refer note 17.1) 
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42, Commitments (continued) 

The municipality has operating lease agreements for the following classes of assets, which are only significant 
collectively: 

• Office equipment 

• Vehicles 

No restrictions have been imposed on the municipality in terms of the operating lease agreements. 

The municipality as lessor (income) 

Operating leases relate to property owned by the municipality with lease terms of between 5 to 20 years, with an 
option to extend for a further 10 years. Ail operating lease contracts contain market review clauses in the event that 
the lesee exercises its option to renew. The lessee does not have an option to purchase the property at the expiry of 
the lease period. 

At the reporting date the following lease receipts were receivable under non cancellable operating leases for property, 
which are receivable as follows: 

Minimum lease payments due 

- Less than one year 344,661 701 ,349 

- Between one and five years 472,102 997,620 

- More than five years 674,31 1 759,018 




1,491,074 

2,457,887 


The municipality has operating lease agreements for the following classes 
collectively: 

of assets, which are 

only significant 


• Municipal buildings 

• Vacant land 




No restrictions have been imposed on the municipality in terms of the operating lease agreements. 


43. 

In-kind donations and assistance 




The municipality did not receive any In-kind donations and assistance during the year under review. 


44. 

Additional disclosure in terms of Municipal Finance Management Act 



44.1 

Contributions to organised local government - SALGA 




Opening balance 

- 

- 


Current year subscription / fee 

709,741 

500,753 


Amount paid - current year 

(709,741) 

(500,753) 


Closing balance 

" 

- 

44.2 Audit fees 




Opening balance 


_ 


Current year subscription / fee 

1,710,539 

1,060,748 


Amount paid - current year 

(1,710,539) 

(1,060,748) 


Closing balance 

- 

- 
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2009 

2008 

44. Additional disclosure in terms of Municipal Finance Management Act (continued) 



44.3 VAT 




VAT receivable 


_ 

8,337,699 

VAT payable 


1,606,761 

- 



1,606,761 

8,337,699 

VAT input receivables and VAT output payables and are shown in note 11. A!) VAT returns have been submitted by 

the due date throughout the year. 




44.4 PAYE and UiF 




Opening balance 


_ 

_ 

Current year subscription / fee 


22,965,591 

17,093,952 

Amount paid - current year 


(22,965,591) 

(17,093,952) 

Closing balance 


- 

- 

44.5 Pension and Medical Aid Deductions 




Opening balance 


- 

_ 

Current year subscription / fee 


37,146,822 

29,206,301 

Amount paid - current year 


(37,146,822) 

(29,206,301) 

Closing balance 


- 

- 

44.6 Councillors* arrear consumer accounts 




The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2009: 


30 June 2009 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 


BF Heyns 

1,462 

487 

1,949 

30 June 2008 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 


None 

- 

- 

“ 

During the year the following Councillors had arrear accounts outstanding for more than 90 days. 


30 June 2009 


Highest 

Ageing 



outstanding 

(in days) 



amount 


None 


- 


30 June 2008 


Highest 

Ageing 



outstanding 

(in days) 



amount 


None 
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44. Additional disclosure in terms of Municipal Finance Management Act (continued) 

44.7 Non-compliance with chapter 11 of the Municipal Finance Management Act 

No known matters existed at reporting date. The Municipality has developed a supply chain management policy which 
was approved by Council in September 2005. 

44.8 Supply chain management regulations 


In terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain 
Management Policy needs to be approved/condoned by the City Manager and noted by Council. The expenses 
incurred as listed hereunder have been condoned. 


incident 

Awarded to 

Date 

Reason 

Approved by 

Amount 

excluding 

VAT 

Assistance with the 2008 Annual 
Financial Statements and the 
implementation of the GRAP 
Exemptions 

KPMG 

May 2009 

Urgent / Emergency 

CM Africa - 
Accounting 
Officer 

540,930 

Task computer system 

Deloitte 

Consulting 

June 2009 

Sole supplier 

M Gericke - 
SCM Manager 

55,632 

Purchase of AO colour scanner, 

AO black & white copier 

Konica 
Minolta SA 

June 2009 

Impractical to invite tenders after all the 
major suppliers were involved 

CM Africa - 
Accounting 
Officer 

221,475 

Integrated telephone system: law 
enforcement 

Canon 

May 2009 

Impractical to invite tenders after all the 
major suppliers were involved 

CM Africa - 
Accounting 
Officer 

91,126 

Civil design software 

Knowledge 

base 

March 

2009 

Sole supplier 

M Gericker - 
SCM Manager 

44,574 

Thembalethu N2 sewer pipeline 

AGMS 

March 

2009 

Emergency 

CM Africa - 
Accounting 
Officer 

1,399,705 

Material to erect 50 small 
structures 

Lebogang 

corrosion 

services 

December 

2008 

Emergency 

CM Africa - 
Accounting 
Officer 

394,995 

Leave records audit 

Ernst and 
Young 

March 

2009 

Impractical to follow the official 
procurement process 

CM Africa - 
Accounting 
Officer 

1,126,320 


5,874,757 


45. Comparison with budget 

The comparison of the municipality’s actual financial performance with that budgeted, is set out in Annexure’s E (1) 
and E (2). 

46. Private public partnership 

The municipality was not a party to any Private Public Partnerships during the current financial year, 

47. Utilisation of loans and borrowings reconciliation 

Loans and borrowings raised 411,067,658 318,499,138 

Loans and borrowings have been utilised in accordance with the Municipal 
Finance Management Act. Sufficient cash has been set aside to ensure that 
loans and borrowings can be repaid on redemption date. 
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George Local Municipality 
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Notes to the Annual Financial Statements 



2009 

2008 

48. Contingent liabilities 



48.1 Guarantees 

32,381 

32,381 

The municipality issued bank guarantees in respect of building society and 
commercial bank housing loans to municipal officials in favour of the lending 
institutions. 



48.2 Breach of contract: 



- Raain Laing 

- 

500,000 

“ Panasonic Business Systems Southern Cape 

85,551 

- 

- CW Potgieter 

1,398,226 

- 

48.3 Compensation of damages: 



- Magdakena Ru iters 

85,000 

- 

- Dr MC Chimes 

61,272 

- 

- MP Adendorff 

2,820,661 

- 

- James & 10 others 

1,748,000 

- 


6,198,710 

500,000 

Council is involved in law suits and is being sued for breach of contract and 
compensation for damages. Council is defending the matters, it is anticipated 
that the matters will be concluded during the ensuing financial year. 



49. Fruitless and wasteful expenditure 



Data integration. Sharing and Communications Systems 

4,193,828 

- 


The council stopped any further developments to the project pending further investigation. 

50. Related parties 

Services rendered to related parties 

During the year the municipality rendered services to the following related parties: 


30 June 2009 

Councillors 

Municipal Manager and Section 57 Personnel 

Rates charges 

54,784 

30,303 

Service 

charges 

117,934 

47,089 

Outstanding 

balance 

5,932 

1,645 


85,087 

165,023 

7,577 

30 June 2008 

Councillors 

Municipal Manager and Section 57 Personnel 

Rates charges 

106,046 

17,166 

Service 

charges 

111,232 

28,413 

Outstanding 

balance 

4,866 


123,212 

139,645 

4,866 


The services rendered to related parties are charged at approved tariffs that were advertised to the public. No bad 
debts were written off or recognised in respect of amounts owed by related parties. 

The amounts outstanding are unsecured and will be settled in cash. Consumer deposits were received from 
councillors, the municipal manager and Section 57 personnel. No expense has been recognised in the period for bad 
or doubtful debts in respect of the amounts owed by related parties. 
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2009 2008 


Loans granted to related parties 

In terms of the MFMA, the municipality may not grant loans to its Councillors, Management, Staff and Public with 
effect from 1 July 2004. Loans, together with the conditions thereof, granted prior to this date are disclosed in note 7 
to the Annual Financial Statements. 

Compensation of related parties 

Compensation of Key Management Personnel and Councillors is set out in note 35, to the Annual Financial 
Statements. 

Purchases from related parties 

The municipality bought goods from the following companies, which are considered to be Related Parties: 


Company name 

Related 

Company 

Municipal 

Purchases for 



person 

capacity 

capacity 

the year 


ACW 

Mrs R De 
Swardt 

Chairperson 

Councilor 


“ 

ACW 

Mrs R Londt 

Member 

Councilor 

1,550,721 

- 

Leanco Business 

Mrs L 

Owner 

Councilor 

52,997 

- 

Services 

Neethling 





Luluvolwethu CC 

Mrs PG Rasi 

Owwner 

Employee 

90,800 

- 

Nashua 

Mr HCF Van 
Zyi 

Director 

Councilor 

512,057 

- 

See bos 

Mrs ME 
Claasen 

Manager 

Employee 

89,485 

” 





2,296,060 

- 


1. Mrs L Neethling is related to Councillor C Neethling. 


2. Mrs ME Claasen is the mother of Jonique Trentaal, who is employed by George Municipality. 

3. The Director of Nashua in George is related to Councilor AJ van Zyl. 

4. Mrs Rasi is related to Eric Rasi, who is a traffic officer at George Municiplaity. 

5. The chairperson of ACW is related to the Mayor, PH de Swardt, R Londt, who is a member of the ACW is related 
to Councilor R Londt, 

The abovementioned persons are only involved on a voluntary basis. 

The transactions were concluded in full compliance with the municipality’s Supply Chain Management Policy and the 
transactions are considered to be at arm’s length. 

Other related party transactions 

Grants and subsidies 

The following grants and subsidies were received from related parties: 


Department of Local Government 
National Treasury 

Department of Minerals and Energy 
Department of Transport 
Eden District Municipality 
Department of Housing 


11,106,000 

30,958,000 

216,000 

11,220,461 

33,826,457 


23,936,561 

22,287,260 

678,000 

23,600,000 

6,930,000 

12,520,990 


87,326,918 89,952,811 


51 . Events after the reporting date 

The Southern Cape is experiencing a severe drought. Certain areas within the demarcated area of the Eden District 
Municipality, including George Municipality was recently declared a disaster zone. An amount of 15 000 000,00 was 
allocated to the George Municipaiity from National Government to assist with drought. 
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APPENDIX A 


GEORGE LOCAL MUNICIPALITY : SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2009 


Details 

Original 

Loan 

Amount 

interest 

Rate 

Loan 

Number 

Redeemable 

Balance at 

30 / 06/2008 

Received 

during 

the Period 

Redeemed 

during 

the Period 

Transferred/ 

Written Off 

during Period 

BtOance at 

30 / 06/2009 

INCA 

- 

9,00% 

1061 

30/06/2015 

19,020,789 

- 

(2,054,960) 

- 

16,965,829 

DBSA 

- 

9.04% 

1062 

31/12/2025 

33,679,843 

- 

(858,816) 

~ 

32,721,027 

INCA 

18,000,000 

10.07% 

1063 

30/06/2016 

15,663,777 

- 

(1,354,093) 

- 

14,309,684 

ABSA 

18,000,000 

10.50% 

1064 

30/06/2016 

15,699,310 

- 

(1,337,778) 

- 

14,361,533 

DBSA 

46,000,000 

9.41% 

1065 

31/12/2026 

44,259,776 

* 

(1,008,916) 

- 

43,250,860 

DBSA 

45,700,000 

9.18% 

1066 

30/06/2027 

44,838,125 

- 

(937,546) 


43,900,578 

DBSA 

47,400,000 

9.365% 

1067 

30/06/2017 

44,358,591 

- 

(3,327,225) 

- 

41,031,366 

DBSA 

38,540,000 

11.21% 

1068 

30/06/2018 

38,540,000 

- 

(1,516,273) 

- 

37,023,727 

DBSA 

54,182,000 

11.10% 

1069 

30/06/2028 

54,182,000 

- 

(1,541,886) 

- 

52,640,114 

DBSA 

39,743,000 

11.86% 

1070 

30/06/2029 


39,743,000 



39,743,000 

DBSA 

20,000,000 

6.75% 

1071 

30/06/2024 


20,000,000 



20,000,000 

DBSA 

34,700,000 

11,90% 

1072 

30/06/2019 


34,700,000 



34,700,000 

DBSA 

13,000,000 

6.75% 

1073 

30/06/2019 


13,000,000 



13,000,000 

Total Annuity Loans 

375 , 265,000 




310 , 142,210 

107 , 443,000 

( 13 , 937 , 492 ) 

. 

403 , 647,718 

CAPITAL LEASE LIABILITiES 










Vehicle Leases 

- 




75,647 

- 

(47,444) 

- 

28,203 

Other Leases 

- 




203,134 

- 

(187,261) 

- 

15,873 

Total Capital Lease Liabilities 

. 




278,781 

m 

( 234 , 705 ) 


44,076 

OTHER LOANS 










DBSA (George Electricity) 





5,817,596 

- 

(521,439) 


5,296,158 

DBSA (Wilderness Sewerage) 





2,260,550 

- 

(180,844) 

- 

2,079,706 

Total Other Loans 

* 




8 , 078,147 


( 702 , 283 ) 

* 

7 , 375,864 











TOTAL EXTERNAL LOANS 

375 , 265,000 




318 , 499,138 

107 , 443,000 

( 14 , 874 , 479 ) 

- 

411 , 067,658 


Carrying Value 

Other Costs 

of Property, 

in accordance 

Plant & Equip 

withMFMA 

14,501,465 

- 

30,364,863 

- 

15,069,521 


13,951,024 

- 

42,889,175 

- 

41,273,394 

- 

43,984,634 

- 

36,895,135 


63,757,052 


35,354,658 


19,834,175 


34,467,499 


12,905,444 


395,248,040 

. 

23,085 


215,402 

- 

238,487 


- 

- 

_ 

_ 



395,486,527 

- 
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APPENDIX B 

GEORGE MUNfClPAUTY: ANALYSIS OF PROPERTY, PiAtTT AND EQUiPMENT AS AT 30 JUNE 2009 



COST 

WIP 

DSPRSCIATION 

Canyihg Vibe 

OHPrijrtlon 

B.'Pwd.CepI 

Ttpisfars 

WJftlpiu 

CpnffltehnJWIP 

Dip PPM Is 

ClFwdW!6s( 

Sifted, WP 

Trjnsfers 

Wdllloss 

Dlsppsuls 

CoiDBleledWIP 

CftiedLWP 

B.fted.Daprsc. 

Tfinslsw 

AddlUarw 

DIshmIi 

CiFatiOppxpt. 

IHFRASTRUCTURE 



















c(]r‘j?!f 

2$a,5SP.$S 

OHO 

6i,S79J9 

9.99 

OHO 

626H5t^7 

OHO 

3.00 

3.30 

i;.09 

0-30 

OHO 

(I1,177H2) 

0.00 

(5£H305S) 

OHO 

(63.48757) 

261,35430 

SUtrttiys i culvtrti 

4,381,729-32 

OHO 

266,936.64 

1,875,090.06 

9,00 

6,443,65724 

61,362.18 

3.30 

1,799.722.8(1 

OHfl 

{!H7EHgOH0} 

OHO 

(162,70223) 

0.00 

(150,851.48) 

0.80 

1J335S6HB1 

6,110, 160J5 

ftlJj leimj'nals 

3,582.670,53 

0.00 

3,485.933.59 

|}.0<1 

9,00 

6,156.67061 

0.00 

0,00 

3:01] 

O.03 

6H3 

0:09 

(31 1,90522): 

0,00 

(133,486,60) 

OHO 

[444431521 

5,724,679,39 

Ciiipi.'ks 

1,770,<ISS,31 

OHO 

89H66A7 

IHH 

9.00 

1635.72126 

OHO 

3.00 

0.01) 

0,00 

OHO 

OHO 

(364,45126) 

OHO 

(01,89752) 

0.00 

{4S8H40H6) 

l,569,372M 

Fonanj 

4,571,657.11 

0.00 

2.01 0,151 jS7 

234.527,18 

0,05 

3.31E645.05 

OHO 

000 

73O.0J243 

3.00 

(234.527.10) 

58.10525 

1:2,042,503,14)1 

OHO 

(948,808,02) 

OXM 

{2.931581.10) 

3,901,076,05 

FlMtWC^S 

4i3,3 14.79 

OHO 

122.477^6 

1.00 

0,00 

565692.15 

BHD 

D.DO 

OHO 

0-33 

OHD 

OHO 

(7,87850) 

OXjg 

(23.183,:5) 

OHO 

(31,045.75) 

534XJ4345 

LCadt[xiErDl M|uipmd:it 

4.07fl.3iSii 

OHO 

OjOD 

814,305,49 

0.0[! 

4.83365160 

OHO 

006 

614,305.49 

3.00 

(614,308,49) 

OHO 

(638,1 15JE) 

OHO 

(£11,4445$) 

OHD 

(649:56057) 

4,845,991:5 

MaiJiE 

S.fi(}5.4 23.99 

OHO 

OHO 

0,90 

0,00 

6606.422X>9 

. 097.205.04 

0,00 

112743.76 

OHO 

0,00 

443H«.74 

(H3.389H1) 

0.00 

(270,696,47) 

SXW 

[734.33548) 

E,268,6B5H5 

MalflS 

7r35S.H] 

0,00 

O.O0 

0,1){l 

0,09 

7,255.10 

020 

0,00 

0.31) 

0,03 

3,00 

OHO 

(7, £55.10) 

OHO 

0,00 

6H0 

(7555.10} 

6,60 

Meiers 

99.730.49 

OHO 

OHO 

0,00 

0.09 

89,760.48 

0.00 

0.00 

3.06 

3.D0 

3XM 

OXH) 

(£9,98126) 

0.00 

(4,0ES2£) 

OHD 

(34.950HO} 

64,629,09 

MektS 

3.7(12, 55S4B 

OHO 

OHO 

736.633.(10 

0.00 

4.439,468H8 

14174428 

0,00 

536H06.5S 

6 HO 

(736,833X13) 

OXH) 

(1,140,014.10) 

OHO 

(£17.1535$) 

0.00 

(1587.175.93) 

3,05£,314H7 

Moiarwe/s 

358,314^7 

OHO 

0.90 

9.00 

0,00 

306,314,27 

D.DO 

OHO 

3.39 

OHO 

CH3 

0:00 

I21,H7A7)' 

OHO 

(20,85428) 

OHO 

(41571.75) 

263,342 52 

OylJal mwers 

515,413,64 

OHO 

148,405.26 

0.00 

0.94 

364,62062 

0.00 

O.OC 

3HP 

OHO 

3H0 

OXH) 

(46,313.14): 

OHO 

(11,43058) 

OHO 

(54.743.34) 

318,67353 

Pjwng 

16.456,013.44 

OHO 

t2.365.4l4H! 

D,D(} 

0,00 

29,421 ,434Xli5 

0.00 

0.06 

2,D22.943H5 

6 HO 

eXM 

2H22H43H5 

(43,097H2): 

OHO 

(979,20750) 

0,00 

(1,0225D£J(2) 

50,422,872.1* 

R(jft-r.es 

OHO 

OHO 

4.961.868,29 

0,00 

0,00 

4651,86829 

0.00 

0,00 

3.00 

0.00 

0,03 

OXH) 

0.90 

0.00 

050 

OHD 

OHG 

4,961,39029 


527,558,55 

0,00 

9.00 

19,180,398,48 

0,09 

16,716,207H3 

0,00 

0,00 

16,186.098.48 

OHO 

(18,108,398,46) 

0:00 

i403,:90H2i: 

OHO 

(6 1,944X13) 

OHO 

[171534.75) 

15,244,972^6 

Pamp sLuioPi 

33,:78591.4S 

5a£,C4lH0 

E6$H56H9 

1,£96,7fi4i1 

9.05 

3£.646, 875,64 

OHO 

0-00 

11,110,320.32 

BHO 

(1298.70421) 

9H1 7.1 38,71 

(1,395,457.18) 

0.00 

(2, !W 1,89034) 

OHO 

[343755356} 

39,82£,459HS 

ParllicSHtfi #irk! 

-.698513.15 

OHO 

0.90 

0,00 

0,00 

1:698213.15 

OHO 

0,00 

3HU 

3,00 

0,03 

OJOO 

(1,134,908.10) 

OHD 

(3GH5SXI8) 

OHD 

(1,171.164.75) 

527,04859 

Oltifl; [pads 

1S9.347.946JJ5 

OHO 

42^70,071,36 

60.627,6 152(5 

0.09 

262.S55,523H0 

91,331,443,46 

0,00 

23,911251,33 

B,0O 

(83,627.61 £.59) 

J4Hl5,678jaO 

(04,312,851 H6) 

OHO 

(14,218,398,02) 

OHO 

(78,631,34955) 

£38,539,362.02 

Sepjrily sysiems 

1,769529.55 

OHO 

194.002^9 

J7,35£,94 

O.O’J 

2.009.71527 

OHO 

OHO 

37,352.34 

3.30 

(37H32H4) 

0-00 

(1,353,72431) 

OHO 

(0455950) 

OHO 

(1,443,533,97) 

557.10130 

Sevttfs 

89,946,040.40 

6.01185652 

5,084,674^6 

37.S75.074H4 

0,09 

14120324822 

31,205,14127 

0.30 

£6,616202.02 

eXM 

(37.679.07424) 

£02a£H70,t5 

(30,564,253.34) 

(184,57251) 

(4,790,0575$] 

0.00 

(35530,034,14) 

12£,50*, 754^3 

iluflpp rTiflChrf.eS 

3,437,330.92 

OHO 

0.00 

0.00 

9.99 

3,42?2aOH2 

0,00 

0.OO 

3.00 

exfo 

OHO 

OHO 

(£,756,1 06H7) 

0.05 

(226,706.4$) 

0.05 

[£.S3£.ai£4S) 

444,568.46 

Sewsr^pppgmfu 

5503,918.73 

OHO 

0,00 

0,09 

9,09 

6303.916.70 

0,00 

0.00 

3.33 

6,30 

OHO 

0.00 

(2,111,038.41) 

0.0D 

(401,27253) 

OHO 

(2,512580X14) 

5,791, 3DS£S 

Elfeel llontiraj 

13.477,55500 

0.00 

994,622 5£ 

137,72949 

OHO 

14.419A04j61 

318,£20.70 

Q.QO 

1,970,19524 

CJ>0 

[1i7.7£5,49) 

1.:46H90H5 

(3,824,548H9) 

0,0!; 

(509.81 1X19) 

iJHB 

[4,163,559.13) 

11,504,536,3* 

Suppty.'idtujlailarr 

109096054.94 

0.00 

S, 412,690:28 

1,936.1 05X10 

OHO 

11820S.4S422 

2.V, 7,3 03.10 

0.00 

1,677,903.71 

OHD 

(1,036,109.00) 

3,(1S8H56H1 

(45268,44453) 

a,DO 

(5,002.45:53) 

S.OB 

(51,M5,»6,75) 

7 1,1 05, 333 27 

Su5Pty'f«!:CLila=J0r^ 

3.489,947,04 

9,00 

0,00 

OXJD 

9,00 

2,439.947.04 

0.00 

0.00 

9.00 

OHO 

OHO 

OHO 

0.00 

(11.029,78) 

[1£f,$97J5) 

OHO 

(133,027,15} 

2,303,619,01 

Supply WRilalpr 

135,1J7.166J1 

3,6£0,9O0.77 

1 ,702.75436 

24.638,1 41 Xfa 

9,09 

155,239.98523 

15.140,517,87 

0,00 

37.765,27133 

0.00 

(24,923.1 4 1J8) 

20,091,847.77 

(34,759.496.07) 

(562.12) 

[E.Ea$.4£9,42) 

0.05 

(41,333,4*7.61) 

152,013,12548 

SlPrTTMalcr drains 

17,231,65900 

0,00 

O.OO 

12,S97.32£JS2 

0X« 

30229,01622 

5293,94320 

0.00 

9,186,28620 

m 

(12,3S7H£5H8} 

45S.80128 

(976,620^6) 

0,00 

(1H»,838.10) 

OHO 

(1,999,51 6 J3) 

£3,392,4607 

SfriKS^aPf mjlppiflnl 

15,326,41405 

o.-5a 

1 ,300.335 J8 

0.00 

OHO 

12,429290.10 

OHO 

0,00 

3.30 

OHO 

OHO 

OHO 

■;32J4,9D7.43) 

0.00 

[5£$.45SJJj 

D.05 

(3, 764,393 .77) 

3.374,40653 

Heiprvnlrsitprss 

[0.507.94406 

690.97 f, OS 

386.29197 

0,09 

0,90 

12,1 93.1 37X)2 

0,00 

0,00 

0,30 

O,O0 

OHO 

0.00 

(7.904,91 OHS) 

0.00 

{£53.478.14) 

0.05 

[3, 164,3*6 £3) 

4,G£6,616H3 

Taniways 

OOQ 

OHO 

0.00 

OHO 

0,09 

0,00 

BJM 

D.OO 

0,00 

(jxjo 

0-00 

OHO 

8.00 

O.tiD 

(3,00 

OHD 

OHO 

0.OB 

Ti'i'isiamicrkiacJri 

31.7S)B,9a'i.H 

O.Bd 

8,074,320^1 

0.00 

0.09 

40,67120585 

0,00 

0,00 

3.30 

0X13 

OHO 

OHO 

(5.127,454.45) 

0,00 

{IH68H62,77) 

OHD 

(6,1 93,7:7 j:) 

64.477,570,45 

Trsilit isJiiPPs 

11.42430 

OHO 

O.OO 

O.00 

9,09 

1 1.43420 

0.00 

0.00 

3.30 

0X)3 

0,00 

OHO 

(11,43420) 

OHO 

B50 

0.05 

(11,43450) 

OHO 

Trsliidigiits 

6J45.454,^1 

9.00 

3,4igj208H3 

0,09 

[20,310,09 

11,735203.04 

O,00 

H.HO 

3,30 

0,00 

OHO 

0.00 

(1,173,340.701 

0.00 

{4:0,31 S50] 

14,91731 

(1,670,339i£) 

10.153,463.49 

Step! narras & Iralfis sif ns 

601,915,20 

OHO 

0,00 

OHO 

OXW 

631.81626 

0,00 

0.00 

3.30 

OHO 

0,00 

OHO 

(134,416.13) 

0,0D 

(01H7E551 

0.05 

(165,490H3) 

4fi5.4255£ 


677,7SS.976j9S 

13.941 JV2H7 

09,319,926.74 

176,994,26^ 

(29,310,06) 

39826725129 

146200.96429 

o.oa 

132,1 69H1 £29 

0.03 

(176.684H83JI3) 

99,798i9£.7l 

(212,«SH01S2) 

(430.164,41) 

{40593504.60] 

14.91751 

(299,715,53652) 

E15J3iAIIS.78 

coMMUNirr 



















Beach devdr^ments 

2.576,71134 

OHO 

i.-Jo 

OHS 

0.09 

2,676.71124 

OHO 

0.00 

3.00 

B.Ofl 

OHD 

OHO 

(324,4;022) 

OHO 

(33,££3AS] 

OHO 

[413.84:HB) 

£,£03,066.44 

teniing firmed 

106.437,76 

OHO 

OHO 

0,(H) 

0,09 

166.487.78 

OHO 

0,30 

OHO 

0,00 

OHD 

OJOO 

(105,407.78) 

0,00 

OHO 

0H5 

(106437.70) 

0,60 


4,714.145,39 

OHO 

453.211,19 

553,695,30 

0.09 

5.707,1 12He 

O,00 

3,00 

1,973.745,11 

0,03 

(503,655HOj 

5:8H99Hi 

i2fi:,79B.1£) 

OHO 

(159,87754) 

8.80 

{432.66736) 

5,876,564,05 

Cofinkariej 

67,S61JJS 

OHO 

OHO 

0,00 

0H9 

07,861 H5 

0.00 

3.30 

OHO 

0.00 

OHO 

OHO 

(18,051.78) 

0.00 

(256256) 

0.00 

(20,31554) 

47,54721 

Cpffici'^iiniiy tstnrsi 

20.001.731212 

0.00 

332.692A1 

2,037,843.17 

0,09 

22,452,464.40 

1, 71 5.044 H4 

3,30 

221.39343 

0,00 

11097,840.(7) 

OHO 

(2,553,310,04) 

0,00 

(877,093,04) 

0,60 

(3507,(769H«) 

13.215.454.79 

Firo stansas 

895,40931 

O.M 

1 25.24 JjJO 

9,00 

0,09 

510,65221 

0,00 

3.30 

0.39 

0,00 

OHO 

OXJO 

(191 ,530, 30) 

OHO 

(14,430.73) 

8.80 

(a08,0£7H9) 

594,S£S.l£ 

Fljadltjhlinfi 

5,549,10044 

OHO 

677,753£1 

0.00 

0.00 

8^28,35325 

OHO 

3.30 

OHO 

0.00 

0J13 

OHO 

(779 J8D.S1) 

0,0D 

(232,931,06) 

OIH 

(1,071,391.57) 

5.454,S02J8 

Oilnips'hcispIlElls 

1.823,753.17 

DHC 

0.00 

0.00 

0,00 

tA23,763.l7 

OHO 

3.30 

3XW 

3.03 

O.OO 

OHO 

(753.340,79) 

0,00 

(00 ,79:, 08) 

8,00 

(928,179.79) 

1,603,584HS 

Hftjsinjt Sdr-SiPe! 

15.875,219,46 

0,00 

[702.996.07) 

4,382.033,10 

0.00 

19,976,847,49 

2,757.93040 

3H0 

1 9.1 ?.4,3 1327 

■ 3,00 

(4 ,88:, 069 .10) 

17,000,10783 

l1,735,E4.68) 

585,75453 

(1,02: ,9 14 .13) 

8H0 

(3A3:,364.13) 

54,143,579.94 

kitfwrspprls 

127,553J3 

OHO 

OHO 

0.00 

0.09 

127,55226 

0.00 

3-30 

OXW 

0.00 

OHO 

3X)3 

(100,453.04) 

fiXK) 

(4,251,72) 

aX8) 

(104,70440) 

£2,847.55 

Lahss and dams 

1 15,343,41 

OHO 

0.00 

Q-Ofl 

0.00 

119,843.41 

OHG 

OHO 

0,03 

3.30 

0,00 

OHD 

(1,320.73) 

OHO 

(0,932,17) 

0,0D 

(751256) 

1 11.936.45 

LihfsHos 

1,795,55262 

OHO 

0,00 

0,00 

0.00 

1,799,552,02 

0,00 

OHO 

0,09 

0,30 

0,00 

OHO 

(001,197,41) 

OHO 

(£9,905,01) 

8H0 

{06t.te:4:) 

956X178x16 

Muiridprilbiiiyicgs 

39.124,761,19 

3,2fS,4()0HI 

5,9«,S74H9 

9,09 

(£7J04H5i 

47299,95129 

0,00 

0.00 

0X» 

0,00 

O.QO 

OHO 

{1D,71S,®DX!7) 

0X10 

(1,314,35054) 

17,30253 

{1£,O1£H66.f0} 

55,236,985,71 

Mupcipal kousas 

340,051.00 

OHO 

51W3SH9 

0,00 

0,00 

453,363.09 

0,00 

OHO 

0,03 

OHO 

0,00 

OHD 

(59.371,43) 

OHO 

(10,142,73) 

G,m 

{116,11452} 

040,27553 

MuSPeri-ar'.pallPriiS 

2,364,00 

0,00 

0X10 

O,0d 

0,O9 

2.664.09 

O-Oo 

3,O0 

B.OO 

0,30 

9,00 

OHO 

(2,2£l,69} 

m 

(88 5(!) 

858 

(2518x19) 

55031 

Neasrli couns 

5,672,94 

0,00 

0H5 

9.09 

0.00 

5,57224 

020 

OHO 

0.09 

0.00 

0.00 

OHO 

(5,872.94) 

050 

0.08 

D50 

(5H72H4} 

OHO 

Oilise Buildinfis 

4.89£,StGJe 

{4.696,6 !S.H) 

OHO 

0.00 

0.00 

0.00 

0.00 

OXM 

023 

0.90 

0.00 

OHO 

(578,727,£4} 

578.7£724 

0,00 

8,00 

OHO 

6XM 

Odittoir sFPrts lidlitiK 

11,913,16747 

OHO 

4iO.lS5.81 

4,167.519,09 

O.O0 

15,590,06127 

1,553.189,77 

OHO 

4,103,0(112^ 

3.01) 

14,187,510,0$) 

1,494,703X87 

(0,591,08927) 

OHO 

(5SO,:3059) 

858 

(4.166,133^6) 

1£,9O£,J76H0 

Pjit^ 

1,835,799,42 

n,0O 

OHO 

9.00 

0.00 

1,835, 769,42 

0.00 

OHO 

OHO 

OHO 

OHO 

OHO 

(335,£ffi.l2} 

OHO 

(S4,E77.$5) 

850 

(3B9A73H7) 

1,245,9105* 

Paphe iKinr/pnipncosiilgtIlhoppes 

1,810,169,75 

OHO 

0,09 

82,apO,45 

0,54 

1,693,08123 

0,00 

OH(l 

9£,390,45 

0,00 

(60,900.451 

OHO 

(507,340.43) 

BHO 

(81 ,00-50) 

B50 

(649.155.79) 

1,245,985X1 

RecraaHon cijnPes 

9, 303,027 JO 

BHO 

30598.71 

469,049.59 

0.04 

3,603,65527 

459.94026 

0.00 

OHS 

0.00 


0H3 

(245,453.10) 

050 

(111,473,17) 

850 

{3S6A2£57) 

3,443,35156 

Sviirnmiafi pdCto 

6,768,56926 

OHO 

QH9 

9,09 

0.00 

8.708,96023 

0.00 

OHO 

OXM 

3,36 

0,03 

OXH) 

(435,078,70) 

OHO 

(139,448,02) 

OHD 

{875526.72} 

7,953,0*3H3 

Tanrilsacytts 

215,83380 

ohO 

ox)o 

9,09 

0.O4 

215,033,06 

0,00 

3,0!) 

0H9 

0,00 

BHO 

OHO 

(200,71 l,n) 

BHO 

(5,'7$l,97) 

OHO 

{305i0$H9) 

0,5 17.1$ 

VforkikiDp 

1.024.975,94 

;t.024.S75H41 

OHO 

0,09 

0,00 

OXH) 

OHO 

3.30 

0.03 

0,00 

OHD 

OXH) 

(481,906.91) 

461.806,91 

058 

0,00 

OHO 

0,08 


1 14^00 J9iW3 



T,3MH61J6 

i!I,i94, 467.67 

IITJW,flS) 

141AS£A33A6 

8.488,900.43 

.3,35 

24,716563.95 

0.03 

(12.1S4,467AT1 

l9.fl!CH0A71 

{:4,800350,481 

1508^68,7? 


1748153 

(29H99, 96556) 

151 .774,401 Hi 

HFfUmiE 



















Hdnlsufl Ijjliditigs 

6(J7J3t.20 

9H11 

OjoO 

0,00 

0,09 

607,33120 

OHO 

0,30 

9X)9 

0,D3 

OHD 

OHO 

0,00 

0X10 

OHO 

OHD 

OHD 

607.33150 

f97J3tJa 

OHD 

OHD 

0.00 

6.09 

80723129 

B.aD 

3.30 

OHO 

0,03 

3(00 

oxio 

OXH) 

!l,l!0 

0,08 

OHO 

OHB 

60i7A5tHS 

air Cpridillaiws 

449flS5J5 

0,00 

356^92.13 

0,00 

0,09 

606.1 07/6 

QHO 

OHO 

OHO 

3.D0 

0,03 

OHO 

(tEa,104.1S) 

OHO 

(75,6£458) 

0.05 

(263.729,12) 

6G2H76J5 

MJt\tAt-POUNES 

103,613,97 

OHO 

OHO 

9,09 

0,09 

103,61327 

OHO 

0,00 

3.09 

OHO 

OHO 

OH0 

(11,4t3,2£) 

OHD 

[&,393,S7) 

D,D5 

(10,01259) 

96.3OO.40 

SiiiMipfis 

10.569,57427 

{lO,5ejJ7427j 

0.00 

0,00 

0.09 

OHO 

OHO 

0,30 

OHO 

0,03 

OHD 

OHO 

BHO 

OHO 

0,0$ 

0.D5 

0,68 

OHO 

Balk csmtaincfs 

1.093,949,17 

9.110 

224.101^5 

198,79349 

(292, 454, IK!) 

123429945 

OHO 

0,00 

130.738A3 

0.00 

;;9«.73Sj«} 

0.00 

(493,387.05) 

GHO 

(112,*70.7l£l 

22455934 

1379,47055) 

6£5,920.9£ 

CdirJnpis'driplpSprdi 

50'5 ,37122 

OHO 

348.750^1 

0,00 

OHO 

664.13053 

OXJO 

0.03 

3.30 

0.00 

0-30 

0,00 

(T0:,388,98) 

350 

|63,M72f) 

0,05 

(185,944.17) 

604.40658 

CARAVANS PARKS 

059,939.79 

(959,939.70) 

OHO 

OHO 

0,00 

OHO 

OHO 

OHO 

3,00 

0,00 

0-OD 

OHO 

(29,386,77) 

28,306,77 

0,00 

0,08 

6.66 

BHO 

Cjnppy 

■9,99 

OHO 

12.648.00 

0,00 

0,09 

12.646.00 

OHO 

0,00 

3.00 

DHO 

OHO 

OHD 

0.00 

050 

(411,43) 

0,05 

(41149) 

i£.a4ji 

Carpvan 

£9,609.09 

OHO 

OXM 

0.00 

OHO 

29.000,00 

DXW 

020 

0.06 

0,03 

OHO 

0,00 

(£,S56H3) 

0,00 

1£,0HOHO1 

0,00 

(9,35858) 

:6.34lXi2 

Chairs 

039,139.07 

ilHO 


393,661 X>7 

OXK 

1 ,047.397.12 

2E[J,3?6H1 

020 

14J255.0B 

0.00 

(393,861-87} 

OHO 

(3,7) 0H5) 

050 

(£7,030 53) 

0,06 

(61H4443) 

$03,852.70 

CwippsorppMfdrtarp 

4.367.619,93 

9H0 

616.130H1 

37,367.17 

(102, 105,00) 

5,179209:60 

OHO 

3,30 

9rj07.l7 

0,00 

(97.367.17) 

OHD 

(1.30732035) 

050 

(546,700,11) 

102.1 85.03 

(£,444,00SJ5) 

2.753, £00 JD 

CCmpPcIPf-iaadrill 

04)0 

OHO 

OHO 

OHO 

OHO 

0X10 

0,00 

020 

0.00 

0.03 

OX>0 

OHO 

0.00 

BOO 

050 

O.D0 

OHO 

OHB 

Oompaclor ‘piste 

171.48546 

0.00 

0.00 

0,00 

0.90 

171,48145 

OHO 

3,00 

OHD 

0.00 

OHD 

0X70 

(4,604.181 

050 

(24,0074$) 

0,05 

(2a.61U5) 

14£,0*9HO 

OcrtiprsfEsdww 

1.632.10223 

9.00 

1 05.79 JH6 

0.9!) 

9,90 

1,920.97524 

0.00 

3,30 

OHO 

0,00 

OHO 

OHD 

(1,883,8*9311 

0,00 

(44,3S2,D6) 

0.05 

(1,72*^4157) 

206,734 H 7 

SquipmnDL'ppparEiius - CIiiild'H 

OHO 

OHO 

3H40HO 

OHO 

OXM 

ajfflHD 

OHO 

0.D0 

0.30 

0.00 

■OHO 

OHO 

0.00 

0,00 

I4i4,£$] 

OHB 

|4!45:) 

£.915X1 

EqpiptnMiiappaistw - Ttpifli; 

151,522X13 

0.90 

932.M4H3 

0,95 

OHO 

904.147.10 

OHO 

0,30 

OHO 

0,3(1 

OHO 

OHO 

i)5.873,4l)) 

0,00 

(43,99131) 

OHO 

(S9,584H|) 

9£4,443,5* 

eisclrifiJft^uhKfliil 

2.9S3i3£X)0 

OHO 

t52.879H4 

595,561,49 

OHO 

2,602.972.77 

OHO 

0,00 

506.56143 

3,00 

159£,£S1,4S) 

OHO 

(OCl.lSfHS] 

OHO 

(465,53937) 

O.05 

(763,71732) 

1.3t6.2£5,15 

labprarpry pqurpmerrl 

45,47£.00 

OHO 

OHO 

OHO 

9XM 

48,475HD 

OHO 

320 

OHO 

3,00 

OHO 

3X» 

(35,31 150) 

OHO 

{9,0S5.OO) 

OHB 

(4S,7O0H3) 

5,700.4£ 

Riidia cpjipiriofit 

757,69454 

OHO 

543,446.49 

4 92. 140,90 

0.90 

1,79320329 

OHO 

0,30 

432. 140.06 

3.90 

(492,1 40, (W) 

OHO 

(487390,00) 

OHO 

(110.6S9.43) 

0.00 

(598,65949) 

!. 194.725.64 

TeifKirampnicelinn rrquinmcdl 

379,565,59 

0,00 

9l£Ht3H4 

m. 

OHO 

1,791.70523 

0.00 

3.30 

OHO 

0,30 

0,D0 

OHO 



OHD 

(1£'i',D245£) 

OHO 

(756,662J7) 

1,641.104,10 
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APPENDIX G 

GEORGE MEJNClPAirn: AN AtYS© OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2009 



COST 

W1P 

0£Pft6ClAT(OH 

Csl^/yiEi j Vfllilo 



















Dsieriptfufl 

STwiClBl 

Translen 

AtWIIIo^ 

CompleladVnp. 

Dlipuiab 

C/PhJ,C«1 

BSHirilNIP 

Trsnsists 

AJJItign! 

Ditpa»1s 

CompleleJWIP 

CfFwiLWIP 

BiPwADasTK. 

Tr*$#lafs 

AddlMoiu 

DlltHUli 

C(PMCt.t}8R<'4t 


FJrfwiuipmeiit 

rs6,?sojs 

0.30 

OJIO 

9.95 

9.00 

7S$740.19 

0.00 

029 

315,51529 

9.9(1 

629 

313,51320 

[2S1 .635.99] 

0.96 

(34.562,00] 

0,60 

(335,1372$) 

799,169.11 

Genfirator 

1,315,511.1$ 

3.O0 

476527,34 

6,30 

9.00 

1, 792,1 3SJ9 

0.00 

020 

0,09 

9.90 

6,09 

9,00 

(0$5S&520| 

9.00 

[366.475261 

0,00 

(521,061.1$) 

1.779,67724 

Gcrairat ptiil 

f,3t6,!«.1S 

0.00 

323,429SE 

$.00 

(289,470,$S| 

S,350,1'63.1$ 

04)0 

029 

Ei,S96J9 

026 

9,00 

S1,$SU$ 

(5,037209,79) 

$.00 

{456.10023) 

251,519,50 

(5,237,53021) 

1.165.212,75 



0,90 

60,39034 

0,90 

9.90 

157.141.7$ 

04)0 

0,00 

0,09 

9,90 

6,69 

020 

(9O,13$.0S] 

6,00 

(15.86020) 

0,00 

(10e.093S9) 

£1,09229 

Hciil- rotiscbiiTS 

69,25(^7 

OJO 

141,1503$ 

$.00 

0.16 

212641.71 

020 

020 

5,09 

$.90 

5,00 

020 

(M,$502a] 

$20 

(4.17025] 

5,50 

(68,53025) 

144,0114$ 


OjOO 

0.00 

75,116,70 

$.90 

0.06 

75.116.70 

0419 

020 

6,00 

9.90 

620 

0,00 

0.0D 

0.90 

(67924) 

520 

(57824) 

71,437.16 


S5.!)At,S5 

090 

0,00 

9,00 

9.00 

5S.041.$0 

04)0 

020 

0,00 

9.90 

6,00 

020 

(3S.041SO1 

0.00 

020 

5,00 

(58,04129) 

020 

ErTiGrgEfiC/ Pghl 

Ojoa 

090 

2,17037 

$.90 

04)0 

2170.67 

04)0 

029 

6,00 

0.90 

$.DO 

920 

04)9 

0.06 

[12.1 1) 

020 

(31.11) 

7.136,55 


T7t ,117^.03 

0.00 

3,00 

9.90 

9.00 

771.676.03 

04)0 

020 

0,00 

0.90 

D,O0 

9.00 

(665,07521) 

D.90 

(023) 

0.00 

(SDS,07e4!3) 

168,60620 



OjOO 

1, $30 503, 13 

OJ)0 

9410 

i,640^S6J0 

0,09 

0,09 

6,09 

920 

0,09 

920 

{SM.05121] 

9,96 

(411.704.70) 

0,50 

(559,735.71) 

2.377,122,68 

UlsaalJjiiKiJi lumiure 

972.SSIJS 

164,011.79 

146,736.69 

0.90 

(19,961 iOl 

1,664218.77 

029 

029 

0.00 

920 

0,00 

920 

fiao, 340.73] 

920 

(1 36.150 J$] 

) 0,59 1.00 

(425,73821) 

1,236,4$S2$ 



2B,!2iS£7 

646,69135 

94)0 

0410 

:,333.I56.S3 

G.D9 

0,00 

6,09 

9.00 

0.00 

9.90 

(140.76229 f 

9.06 

[!64,37SSS) 

0.60 

(505,16026) 

987,935.97 

Ofrei lam) 

a.336.flJtJ9S 

[4.235.S31.S0) 

3,00 

9.90 


0.90 

029 

O,00 

0,00 

9.90 

0,00 

920 

0.00 

9,00 

026 

020 

026 

020 

Pumps 

4,lJ9.5iS,S6 

OM 

0,00 

0.91) 

9.90 

4,439.649^6 

0,09 

0,00 

0,09 

9.90 

0,00 

920 

0.09 

0,00 

($$3.77027) 

0,00 

(853,77327) 

3,555,87649 

T^lusdeahs 


OJOD 

2-36,229.97 

9.00 

ODD 

S39.1S120 

020 

020 

6.69 

920 

620 

9,90 

(1 $1,96224) 

9.00 

(105,09251) 

0.00 

(ieS,075SS) 

$59,105,65 

Tipp&s 

i,74l,73?5S 

0.00 

672,46951 

0.90 

9.00 

2.41 4203 j63 

020 

020 

0,09 

0.90 

0.00 

9.00 

[211238.77] 

0,00 

(107,661.71) 

6.60 

(118,400A9) 

2,693,803.14 

Tip Siies 

7.001] 

(7.0M.6O999) 

0,00 

9A0 

9410 

0.00 

029 

020 

0,09 

9,96 

0,00 

920 

(5a9.49123} 

639.403,93 

026 

0,50 

026 

6,50 

TppIe 

0.00 

090 

64,066 46 

9.90 

9D6 

64,66646 

0419 

620 

020 

926 

020 

020 

0.09 

9.90 

|!. 930.76) 

5,50 

(1228.79) 

52,159.5$ 

Taivr plapnin!) 

14 ,a7E ,433.01 

{14,475,430.01) 


0.00 

0.00 

0,90 

020 

029 

0,00 

0.90 

0.00 

920 

(8,12624020) 

5,129,B49J3 

026 

5,00 

026 

5,59 

Traitos 

337, BSD ,45 

9,30 

140,926.74 

9.90 

ODO 

4$3.607.is 

04)0 

0,00 

0,00 

9,90 

020 

620 

(56238.91 f 

0,90 

(51,80525) 

5.00 

(141255.7$) 

342, 421. ■« 

VSHIl! 

11,0)1,101.7$ 

(11,011,101,7$) 


0,00 

9.00 

0,60 

020 

020 

0,50 

9,00 

0,09 

020 

(41,57$.fl0} 

41, $38,03 

020 

0.50 

029 

960 

VshkEcra 

0,1 IS, 21 5.76 

090 

1,1 64, $59.1 9 

9.90 

9.00 

tO,'MD,D74.68 

54)0 

020 

0.09 

020 

0.00 

020 

(7258.92} 

9.90 

(1.16$7$4S6) 

5.00 

(1,168,153.49) 

9,211,9213$ 

Wileiwaltlwals 

S.aSCl.ClO 

0,00 

196,106.74 

0.05 

9.00 

201,159.74 

0.90 

029 

920 

9.00 

020 

62$ 

(2,012.64} 

0.00 

[8,71023} 

020 

110.72137) 

199,436,77 

Compffjscfs 

114,245.70 

0,00 

54X) 

0,00 

0,00 

154.236,70 

o.()o 

020 

0,00 

0,90 

0.09 

920 

(62,475.47} 

9.00 

(18,540,96} 

520 

(82.0 1 5A7) 

72,27 122 

CompiiiSgr iRicS - rQ^JS(l 

1,505,727,96 

090 

92$, 4541$ 

0,00 

(12a.52l.$4[ 

2,394,660^2 

920 

0,00 

9,00 

0,00 

0.00 

020 

(855,604,38} 

0,00 

[117.354.97} 

129, 521, $4 

(884,567/15) 

1.5tD,D93.D7 

Maiiir Cydes 

090 

090 

5:S214Jj9 

0.00 

D.00 

S5$.2t4.59 

0.96 

026 

029 

0,90 

0,09 

929 

0,99 

6,00 

(15,6$221} 

5,50 

[15.6S221) 

8425332$ 

Pift 

2,476,505,43 

090 

9.00 

0,00 

0.00 

2,47$,696,43 

04)0 

0.90 

920 

0,00 

020 

92$ 

[209,604.42} 

6.00 

(119,111.71} 

0,00 

(319.718.16) 

2.156.799:}5 

Gradcf) 

575,201.70 

0,01 

1.445,902,31 

0,09 

(7l.690,e$i 

2,052,533,69 

9.90 

020 

92)0 

0,00 

04)0 

920 

[67E,251.76( 

0,00 

(24,16526} 

71,69526 

(630.766.14) 

1,421 21 7S5 

Lawnmawarz 

72,flT7,aS 

090 

35,146.43 

0.00 

0.60 

107,166^1 

020 

0.90 

920 

0.00 

026 

920 

fG0,7!t6,6$l 

9,00 

(17.95127} 

0.50 

[7$.858S3) 

27,309.78 

FtdIOf ■ juKl^ailiMlIy dmwi 

517,535.19 

090 

633,f43j;S 

0.09 

0.00 

1.1 5$, 776.63 

0.96 

026 

9.90 

6,00 

029 

12$ 

(60,94127) 

9.00 

(178,606.97} 

02$ 

(233.93724) 

918.791 

Puunu uetiictss 

31,74099 

0,00 

04)0 

0,00 

0.00 

21, 743.30 

0,90 

0,96 

929 

0,00 

5.06 

620 

(21.74BJ0} 

6.00 

9.06 

020 

(11.74826) 

029 

FtQjd rRuinlenaapf anulpincril 

2Sl,StS,57 

090 

(I.00 

0,69 

9,00 

263,$i6.$7 

9.90 

0.00 

9,00 

6,0O 

020 

920 

(20,095.53} 

0,00 

■(51.76323} 

5.59 

[S2,8E2j86) 

t01, 15321 

TraiKS'batHldS 

11,354,300,50 

099 

6149,752£2 

0,00 

(653,629 J1! 

22,044,22331 

0.90 

026 

929 

9.90 

929 

920 

(6,041,654.46} 

6.86 

(1,723.86924] 

S6$, 44621 

(10233,1 3453) 

11,945,03352 

Traetw 

ISJ.SJO.OO 

0,00 

0.01 

0,00 

$.00 

13$.62D.OO 

920 

0,99 

9,09 

0,00 

5.00 

9.00 

(112 .157.40} 

9,00 

{9.403.T91 

0.09 

fi4tsgossi 

*6.22934 


117,14T,W099 

{49,799, S$$9Sj 

l7Jil$3!l$.l4 

l,$S$,52$,75 

{1J5S53$.S$) 

$9,320,03732 

25622221 

3210 

1jOS$,$17j«$ 

9.90 

(1253, $1370) 

3914152$ 

($3,6i724$.7l} 

S, $$8,829.1$ 

(7,80326925} 

1,«1,SJS2e 

(31.186.148.761 

$4.8S1354S1 




















LAMD^BIja.DfflCS 

SuiMirq: 

0,00 

7,214,173,4$ 

0^0 

D.$0 

9,00 

7384,171,4$ 

9J99 

029 

0,69 

9,90 

0,00 

920 

0,99 

9,90 

0,96 

5,90 

026 

7,234,176,48 

SUSlfJi-SS 

1,803,000,00 

0,00 


0.00 

9.00 

9,$52,50[].$0 

020 

020 

0,09 

9.90 

020 

0.00 

0.00 

0.09 

026 

5.50 

020 

9,652,500.50 

BUSINESS INDLISTRIAJ. 

1)S,550.!)(} 

O,00 


$.90 

9.90 

65,550.00 

029 

020 

0,09 

920 

0,09 

020 

0.00 

9,90 

020 

5,50 

029 

85,550.00 

CAR/Vms PARKS 

O.OG 

S« ,939,70 

0411 

9.00 

ODD 

B*3,S39.70 

520 

620 

0,09 

026 

6.00 

020 

04)0 

(2B.8&S.771 

(28,785.9$) 

D.$0 

(5$, 76423} 

935.17427 

CEMETERHiS 

5.676900.00 

0.90 


0.00 

9.00 

5,673309.90 

0,09 

0,00 

0,09 

020 

020 

9.09 

020 

0.90 

026 

020 

D.D$ 

5.578S0020 

CHURCHES 

S5 ,000,00 

o,0o 


9-90 

9410 

$5.00030 

029 

020 

0.69 

020 

0.O9 

929 

029 

0,99 

029 

9.00 

5,00 

35,099.59 

COMMAGE 

9,950 ,900,00 

0.90 


9.90 

9.00 

9,SS0.059.95 

029 

6,60 

6,00 

0.90 

0.09 

9,09 

0.00 

0.00 

926 

0,00 

020 

9,950,000.00 

CRECHt 

479,750.00 

0.00 


0.90 

0.0D 

479.750AO 

0.00 

0,00 

0.00 

0.06 

B.05 

0.09 

6.00 

026 

04)9 

0.95 

020 

179.750.99 

GENERA, RESIDRNTIA'. 

3.755 .ODOjCO 

990 


9.90 

04)0 

3.7$S,O0O.9O 

020 

0,00 

0,00 

020 

0,00 

026 

029 

026 

5.66 

0.05 

020 

3,7$5.O50.95 

GOVER-WENT 

JO.tlllOUlO 

9.00 


9.$0 

0419 

50.0004)5 

020 

6.60 

6.60 

■ 926 

0.09 

9,09 

0410 

026 

529 

920 

020 

50,9002$ 

Hfiulals 

0.00 

■70 ,3405$ 

0,00 

9j00 

04)9 

179,34333 

020 

9.00 

0.00 

020 

929 

929 

920 

($!, 063.76) 

(S,67e£7) 

0,90 

(8725225} 

82.98562 

B^OUSTRiA. 

1S.4ie.{(10.00 

O.O0 


O.90 

0,09 

13A13,300jOO 

029 

0,00 

0,00 

020 

9.09 

0.09 

9,00 

0.29 

52$ 

m 

0.00 

18,41 $.305, 00 

fJSTATTJTiONS 

1.353J!SOJOl) 

o/?o 


9j90 

04)9 

1.$S3,$60jOO 

0,00 

6,90 

0,90 

9,99 

9,09 

0,09 

0.00 

029 

529 

0.00 

0,90 

1,953,656 69 

MARKETS 

0.00 

0.00 

S1,9SS.OO 

9.90 

04!9 

$1,965DD 

029 

9.90 

0.90 

920 

029 

029 

629 

026 

(14227) 

920 

(14127} 

5t.S3223 

MUNICIPAi. 

201903,760.00 

0.00 


9.00 

0,09 

201302J6(Ij0D 

0,00 

0,00 

9,90 

9,00 

9.00 

0.09 

0,00 

029 

520 

0,00 

0,90 

291,302,76925 

OlHctfiuiyiugs 

OjOO 

l.$95.$ie,10 

D.lO 

ll,7$5.77 

C4M 

4.927,45437 

620 

9.90 

11.758.77 

926 

(31,768.77) 

029 

920 

(576,727^4) 

(1 £1,778 23) 

020 

(741,500.77} 

4,184,9M.16 

OPEN PLACE 

B.OOOjOO 

0.00 


0.90 

0,09 

S.OOOJOO 

0,09 

990 

0.90 

9.06 

929 

029 

0.00 

54)0 

5,00 

020 

5,00 

8.05020 

Oliia; tsntt 

CJCO 

4.396 .9319$ 

Old 

m 

(S50S,$04.75) 

2.002,95733 

020 

0,00 

0.90 

9,00 

029 

029 

6-00 

029 

5.50 

025 

0,00 

2,392.93726 

PAflKlAie 

M7e5.0l)0.0l) 

9,90 


9,90 

0439 

30.766,0004)0 

029 

9,90 

0,60 

920 

029 

029 

9,00 

029 

020 

0.00 

929 

35.765,06020 

PUBLIC OPEN PLACE 

1S69-IO.50OD0 

0.00 


9.00 

0,00 

1S8.240il]OJO0 

920 

0,90 

0.9Q 

920 

020 

029 

6.00 

020 

520 

0.05 

529 

168.249,55020 

PUBLIC OPEN SPACE 

7.830.000.00 

9.90 


9JO0 

0,00 

7,eS0,0D0.0D 

020 

9,00 

0.00 

0.06 

020 

029 

6.00 

520 

0.00 

025 

5,00 

7,330.9<J0J!9 

ROADS 

1.559.000.00 

0.90 


0.00 

04K) 

USODDODD 

020 

0,90 

0.90 

026 

0.09 

029 

620 

029 

020 

020 

8.09 

1.559,000,00 

SPECIAL HOUSING 

33.13EJj0O.O0 

OiOO 


9.00 

0,00 

30,453,5004)0 

029 

9,00 

0.60 

920 

025 

0.09 

620 

026 

0.00 

925 

0,59 

39.488,56020 

Sinjis RfSKjaiflijJs 

19971.090,00 

9,90 


94)0 

0,59 

19:272.0904)0 

020 

6,90 

0,60 

920 

O-OO 

0.09 

0.00 

026 

5.50 

020 

520 

19.272.99026 

TifiSital 

0.00 

7.366,266.99 

0,00 

04)0 

0419 

7^53^6339 

0.60 

0,00 

6,60 

926 

625 

026 

620 

(658.493.03) 

(111,48622) 

020 

(1,590,35325) 

E.367i75.14 

Tcwn tiianrin^! 

0,00 

14,092,54395 

115,330,95; 

9.00 

0.59 

14,077,211^1 

020 

0,00 

0.00 

020 

0.09 

020 

6.50 

(6,957.01 7^3] 

(1,594,818. IS] 

020 

(9,681,44549) 

4,391.75621 

UMOEVELOPED 

94,115,900.00 

0.00 


94)0 

ODD 

94,136.9094)0 

029 

020 

6.09 

0.06 

0.69 

020 

020 

029 

529 

0,00 

029 

91,135.669,95 

Vaofiiani 

0.00 

10,407,270,1$ 

30,590,00 

379.571.00 

94)9 

10296249.15 

020 

0,00 

403,653,69 

020 

(173,571.001 

14,63129 

04)0 

(31.757JS1) 

(31,412.$$] 

020 

(63,18027) 

10,957,75147 

lAlnrluhop 

0.00 

1,024,67594 

0,00 

0.06 

94)9 

1,02427534 

029 

620 

6,69 

0.96 

0,69 

620 

0.09 

f4$1 .$66,011 

132.057.191 

520 

(493,86426) 

591,0110$ 



$9,«S,02$.7$ 

$5.$S4.{]0 

41i.lSi.r7 

U.»iAS4.7Sl 

66S,e7$.72421 

m 

OlOO 

43M41.$$ 

920 

(41 1,059.77) 

24.(i$i.e$ 

OuDD 

:5,95O.0S3AT1 

(1.198,20$.M1 

0.9$ 

(12.1:9,25321) 

G43,ST4,$53S1 




















TOTAL PP£ 

1,S!7993, 120.75 

10.90$, 51 M7 

125.147,475.63 

18£07B.66$J07 

|3^i4S£S) 

1,352.026229.15 

103.M83)9S.29 

IM 

159.153SS5.4a 

$20 

0181,97$, 66927) 

119221,801.71) 

(271,1714)05.71) 

$20 

(5«.153.17$.TJ} 

1,4812352$ 

(315231,341,23) 

1,(45A17,473S7 

INTANQIBLE ASSETS 



















Valuallwifloll 

1,641,61391 

OJOO 

6,00 

0.90 

ra,Wl.633J1i 

0.00 

9,90 

029 

0,09 

9,90 

5.99 

920 

0.00 

026 

1 

1 

860,144,50 

026 

0,00 


2.341.01391 

0.09 

5.0D 

0J05 

(2,S41,$Bi1) 

0.05 

a.9D 

33D 

5.50 

020 

(LOO 

9.00 

04)0 

029 

(860,54429) 

M02442O 

$26 

0.00 

LEASES ASSETS 



















VshLd« (Uaiasl 

1^1,907,00 

OJJB 

0,OB 

9.90 

$,oo 

221.99720 

ODD 

020 

0,09 


6.00 

920 

1163,14428) 

029 

(35,767.79) 

0.00 

(168,91149) 

29,99526 

OllierdJSisa^s) 

172,307, 01 

0.00 

6,00 

9.90 


472.097.03 

020 

m 

029 


0,00 

620 

1151,9!5,54) 

5,90 

194,978,41) 

5.50 

(257,495251 

215.4512$ 

TuHiLeSiWlAi5(H; 

6W.9W,)2 

0.09 

$.{19 

OJ$0 

9, $9 

594294.12 

0i.(>0 

m 

0.00 

ADO 

0.09 

02$ 

(335, $59,02) 

0,0$ 

(130,147,19) 

0,5$ 

(45$,42721} 

933,49$i1 




















CSAMtl TOTAL 

14M.3M,«St39 

1095$,SiS.47 

12$14VT$.$9 

1S2.S7$.$M.07 

{$i4S0, 542.1$) 

1, $53^21 ,72302 

1 53,34$, M$4)9 

m 

15$, 153,555.43 

$4)0 

(l$l$7$.$$D.07l 

119,123,931.7$ 

(57lrf4S9,0$5.n) 

0.0$ 

{S7,!fi4,0$1.S1) 

3, 374, 385.1 S 

(328,388,74844} 

1.848,$58,96S48 
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APPENDIX C 


GEORGE LOCAL MUNICIPALITY: SEGMEtffAL ANALYSIS OF PROPERTY. PLANT AND EQUIPMENT 

30 JUNE 2009 



Department Desc^ption 

B/Fwd,Cost 

Additions 

Completed 

Conotnictions 

Disposals 

C/Fwd.Cost 

B/Fwd.WlP 

Additions 

Completed 

Constructions 

C{Fwd.WlP 

B/Fwd. Deprec. 

Additions 

Transiers 

Disposals 

C/Fwd.Deprec. 

Canying Value 


Budget 

Additions 

Office of the Municipal 

Manager 

Financial Services 

Corporate Services 

Planning and Development 

Civil and Technicals Services 

Community Services 

Electro-Technical Services 

Environmenla] Affairs 

4 & 4 , 599-57 

1 , 669 , 800.55 

63 , 681 , 947.06 

649 , 654 , 110.63 

633 , 711 , 675.28 

16 , 78 $, 853 , 6 ! 

210 , 253 , 466.09 

50 , 005 , 112.41 

752 , 033.34 

195 , 119.95 

6 . 946 , 458.59 

4 , 195 , 657.64 

80 , 191 . 213.95 

4 , 914 , 796,01 

21 , 857 . 7 S 4.02 

6 , 084 , 407.19 

4 , 550.00 

0.00 

2 , 426 . 951.84 

933 , 226.30 

165 , 409 , 388.94 

492 , 140,00 

18 , 680 , 094.51 

5 , 032 , 300.43 

0.00 

0.00 

( 27 , 304 . 95 ) 

( 2 , 235 , 894 . 75 ) 

0.00 

0,00 

[ 1 , 046 , 291 . 15 ) 

( 539 , 457 . 83 ) 

1 , 251 , 182.71 

1 , 858 , 000.50 

78 , 028 , 052.56 

652 , 547 , 099.02 

779 . 312 , 270.17 

21 . 192 , 789,62 

257 , 755 , 055.47 

60 , 582 , 370.25 

0.00 

0.00 

1 , 966 , 171,25 

0.00 

146 , 192 , 342.39 

0.00 

2 , 764 . 590.14 

2 , 104 , 492.51 

4 , 550.00 

0.00 

460 , 760.59 

1 , 539 , 504.25 

132 , 407 , 923.09 

830 , 665.00 

19 , 487 , 613.31 

4 , 422 , 519.24 

( 4 , 550 . 00 ) 

0.00 

( 2 . 426 , 951 . 04 ) 

( 933 , 226 . 30 ) 

{ 165 . 409 , 300 . 94 ) 

( 492 , 140 . 00 ) 

[ 18 , 600 , 094 . 51 ) 

( 5 , 032 , 300 . 40 ) 

0,00 

0.00 

0.00 

606 , 277.95 

113 , 191 , 376.54 

338 , 525.00 

3 , 592 , 108.34 

1 , 494 , 703.27 

( 60 , 490 . 99 ) 

( 866 , 095 . 18 ) 

( 14 , 578 , 274 , 94 ) 

[ 5 , 579 , 309,461 

{ 156 , 474 , 700 . 04 } 

[ 3 , 486 , 065 ^ 4 ) 

( 79 , 778 , 259 . 98 ) 

( 10 , 349 , 670 . 08 ) 

( 131 , 601 . 09 ) 

( 1 , 002 , 302 . 10 ) 

( 2 , 733 , 004 , 52 ) 

( 3 , 176 , 994 , 91 ) 

( 34 . 602 , 329 . 33 ) 

( 1 . 434 , 046 . 24 ) 

[ 11 , 225 , 127 . 93 ) 

( 2 , 740 , 247 . 64 ) 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

880 , 544.50 

17 , 382.53 

0.00 

0.00 

0.00 

1 . 030 , 017.36 

446 , 435.71 

( 192 , 152 . 00 ) 

( 907 , 052 . 70 ) 

( 17 . 293 , 896 , 93 ) 

( 0 , 756 , 364 , 37 ) 

( 191 , 157 , 109 . 37 ) 

{ 4 , 920 . 111 . 40 ) 

{ 69 , 973 , 370 . 61 ) 

( 12 , 051 , 482 . 81 ) 

1 . 059 , 029.03 

070 , 147.72 

60 , 734 . 155,63 

644 , 397 . 013.40 

701 . 340 , 545,34 

16 , 611 , 203.14 

171 , 373 , 793.00 

49 . 425 , 590.71 


037.000 

250.000 

7 . 631.000 

5 . 942.000 

213 . 144 , 0 ( M ) 

5 . 606.000 

41 . 525.000 

11 . 193.000 


1 , 538 , 249 , 647,02 

125 , 147 , 470,69 

192 , 978 , 660.07 

( 3 , 848 , 948 . 68 } 

1 , 852 ^ 26 , 829.10 

153 , 048 , 096.29 

159 , 153 , 555.48 

( 102 , 970 , 6604 ) 7 ) 

119 , 222 , 991.70 

( 271 , 173 , 006 - 71 ) 

( 57 , 133 , 714 . 62 ) 

0,00 

2 , 374 , 300.10 

( 325 , 932 , 341 . 23 ) 

1 , 645 , 517 , 479.57 


286 , 134,000 

IHTAMGIBLE ASSETS 

















Valuation Roll 

2 , 641 , 633.51 

0.00 

0.00 

12 , 641 . 633 . 51 ) 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0 .QO 

0.00 


0 


2 . 641 , 633.51 

0.00 

0.00 

( 2 , 641 . 633 . 51 } 

0.00 

0.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

04)0 

0.00 

0.00 


0 

LEASED ASSETS 

















Vehicles (Leases) 

22 !, 997.09 

0-00 

0.00 

0.00 

221 , 997.09 

0.00 

0.00 

0.00 

0.00 

( 163 , 144 . 08 ) 

( 35 , 767 . 70 ) 


0.00 

( 190 , 911 . 86 ) 

23 , 085.23 


0 

Other (Leases) 

472 , 697.03 

0.00 

0.00 

0.00 

472 , 897.03 

0.00 

0.00 

0.00 

0.00 

( 162 , 915 . 94 ) 

( 94 , 579 . 41 ) 


0.00 

( 257 , 495 . 35 ) 

215 . 401.68 


0 

Total Leased Assets 

694 ^ 94,12 

0.00 

0.00 

0 . D 0 

694 . 394.12 

0.00 

0.00 

0,00 

0.00 

( 326 , 060 . 02 ) 

( 130 , 347 . 19 ) 

0.00 

0.00 

( 456 , 407 . 21 ) 

236 , 406,91 


0 



Grand Total 

1 , 341 , 586 , 174.65 

125 , 147 , 470,69 

192 , 978 , 660.07 

( 6 y 490 , 532 . 19 ) 

1 , 353 , 221,72352 

153 , 043,09659 

159 , 153 ^ 55.48 

( 192 , 978 , 660 . 07 ) 

119 , 222 , 991.70 

( 271 , 499 , 066 . 73 ) 

( 57 , 133 , 688 . 62 ) 

0,00 

2 , 374 , 380.10 

( 326 , 388 , 740 . 44 ) 

1 , 646 , 055 , 966.48 

286 , 134,000 
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APPENDIX D 

GEORGE LOCAL MUNICIPALITY: SEGMENTAL STATEMENT OF 
FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2009 


2008 

Actual 

Income 

2008 

Acbial 

Expenditure 

2008 

Surplus/ 

(Deficit) 

Description 

2009 

Actual 

Income 

2009 

Actual 

Expenditure 

2009 

Surplus/ 

(Deficit) 

R 

R 

R 


R 

R 

R 

132,177 

72,115,129 

(71,982,952) 

Executive and Council 

183,106 

24,646,848 

(24,458.742) 

164,357,446 

65,887,716 

98,469,730 

Finance and Administration 

172,482,855 

94,754,427 

77,728,429 

12,172,755 

23,245,085 

(11,072,330) 

Planning and Development 

9,911,744 

27,621,864 

(17,710,119) 

860,264 

5,198,759 

(4,338,495) 

Health 

150,318 

5,738,931 

(5,588,614) 

1,298,125 

13,810,975 

(12,512,850) 

Community and Social Services 

1,693,747 

12,615,850 

(10,922,103) 

28,117,124 

33,477,442 

(5,360,318) 

Housing 

34,446,298 

40,873,581 

(6,427,283) 

4,847,405 

34,100,829 

(29,253,423) 

Public Safety 

9,968,909 

44,098,825 

(34,129,916) 

1,367,903 

16,995,017 

(15,627,113) 

Sport and Recreation 

2,309,394 

17,443,591 

(15,134,196) 

2,317 

4,345,524 

(4,343,207) 

Environmental Protection 

- 

5,192,401 

(5,192,401) 

79.722,330 

100,140,714 

(20,418,383) 

Waste Management 

94,175,598 

127,670,100 

(33,394,502) 

8,864,071 

5,810,139 

3,053,932 

Roads and Transport 

8,260,509 

6,325,538 

1,934,971 

69,713,107 

57,674,983 

12,038,124 

Water 

70,648,137 

76.554,030 

(5,905,894) 

203,043,420 

145,942,228 

57,101,193 

Electricity 

238,186,008 

185,955,767 

52,230,241 

5,094 

691,928 

(686,834) 

Other 

- 

613,698 

(613,698) 

574,503,540 

579,436,466 

(4,932,927) 

Sub-Total 

642,421,624 

670,005,451 

(27,583,826) 

46,272 

(52,303,656) 

52,349,929 

Net: Prior year adjustments 




574,549,812 

527,132,810 

47,417,002 

Total 

642,421,624 

670,005,451 

(27,583,826) 
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Actual 

APPENDIX D(1) 

GEORGE LOCAL MUNICIPALITY 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 

for the YEAR ENDED 30 JUNE 2009 

Amended Budget 

Actual 

Amended Budget 

2007/2008 

2007/2008 


2008/2009 

2008/2009 

61,493,984 

126,379,691 

INCOME 

Government and Provincial Grants / Subsidies 

86,652,968 

82,738,870 

542,131,338 

499,338,100 

Income from tariffs, service charges, etc. 

581,916,922 

571,467,401 

R 603,625,322 

R 625,717,791 


R 667,469,890 

R 654,206,271 

213,373,562 

171,458,953 

EXPENDITURE 

Salaries and allowances 

188,353,684 

182,352,638 

329,415,606 

326,959,086 

General expenses 

427,009,121 

405,639,314 

61,665,536 

53,308,650 

Repairs and maintenance 

54,257,495 

56,205,590 

22,483,733 

31,569,524 

Capital charges 

29,028,036 

31,714,568 

467,993 

2,904,800 

Contributions to capital outlay 

195,223 

236,900 

75,873,043 

72,581,396 

Contributions to funds and reserves 

99,986,878 

97,870,335 

R 703,269,473 

R 658,782,409 ■ 

Gross Expenditure 

R 798,830,437 

8 774,019,345 

(94.711,223) 

(86,686,037) 

Less: Amounts charged out 

{103,776,721} 

(103,614,861) 

R 608,558,251 

R 572,096,372 

Nett Expenditure 

R 695,053,716 

8 670,404,484 

52,349,929 

R 47,417,002 

R 53,621 ,41 9 

Net; Prior year adjustments 

Surplus (Deficit) 

(R 27,583,826) 

(R 16,198,213) 

R 88,880,983 

R 90,000,000 

Bulk purchases of electricity included in general expenses 

R 119,762,528 

R 124,315,000 

R 40,366,728 

R 42,638, 150 

Depreciation is included in general expenses 

R 56,995,1 63 

8 53,817,024 
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APPENDIX Df2) 

GEORGE LOCAL MUNICIPAUH : SUMMARY OF INCOME/EXPEHDtTURE FOR THE YEAR ENDED 30 JUNE 2009 


BUDGET COST CENTBE 

VIREME^TTVOTENO 

GROSS EXPENDITURE 

AdNlMlSTRATlON EXPENDITURE 

NETT EXPENDITURE 

INCOME 

NETT(SURPLUS)A)ERCIT 

APPROPFIIATIOKS 

NETr(SUflPLUS)/DEFICrr 
AFTER BTL 

DFHCE3ETHLM.UHICIPAL MANAGER 

OFFICE OF THE ^^UHECIFAL MANAGER 

1 

1.787.362*00 

(1,776,682.00) 

11.180.00 

{11,180,00} 

0.00 

0,00 

0.00 

ASSfSTAm- MUNICIPAL MANAGER 

1 

6*426.400.00 


5,426,400*00 


5,426,400*00 


5,426,400.00 

TOURISM BUREAU 

1 

1,223,808.00 


1,223,606-00 

0.00 

1,223,808.00 

(5,792*00) 

1,218,016.00 

a^ERNAL AUDIT 

1 

4.733,649*00 

(4,791,531,00) 

2.116,00 

(2,118,00) 

0.00 

0.00 

0.00 

strategic servicb 

1 

1.120,977.00 


1,120*977*00 

(200,000.00) 

920,977.00 

0,00 

920.977.00 

LEGAL SERVICES 

1 

347,956.00 


347.956.00 

0.00 

347,956*00 

0*00 

347,956,00 

LOCAL ECONOMIC DEVELOPMENT 

1 

3.474,197.00 

0*00 

3.474*197*00 

(13,383.00) 

3,460,814,00 

(353,883.00) 

3.108,931.00 

COUNCIL GENERAL EXPENSES 

1 

25.053,252.00 

(5,854.753.00) 

19,196,493*00 

(166.152.00) 

19,032,341,00 

0.00 

19,032,341.00 

COUNCILORS 

1 

10,767,523.00 

(10,756.750,00) 

10,773.00 

(10,773.00) 

0.00 

0,00 

0.00 

OFFICE OF THE EXECUTIVE MAVOR 

1 

061,884,00 

■961,666.00 

(2,00) 

0.00 

(2.00) 

0.00 

(2.00) 

SOCIAL SERVICES 

1 

4.387,666*00 

0,00 

4,967.656,00 

0,00 

4.987,656.00 

(402.700.00) 

4,534,956.00 

HIV PROJECTS 

1 

751,274.00 

0.00 

751,274.00 

(147.668,00) 

603,606.00 

0.00 

603,606.00 

TOTAL OFFICE OF THE MUNICtPAL MANAGER 


0O,696,43$.OO 

(24,141 ,608v00) 

36,554,830.00 

(551.274.00) 

36,003^00 

(762,375.00) 

35,241,161.00 

CORPORATE SERVICES 









ADMINISTRATION 

2 

10.511,512*00 

(1,442,000.00) 

9,069,512.00 

(34.698.00) 

9,034,814.00 

(1,661*00) 

9,033,153.00 

MAIN LIBRARY: CALEDONSTRAAT 

3 

3,662,660*00 

0.00 

3,862,66^00 

(911,627.00) 

2.951,035.00 

(124,290.00) 

2,826,745.00 

BRANCH LIBRARIES 

3 

2,354.904*00 

0.00 

2,354,906-00 

(31.011,00) 

2.323,895.00 

[179.205.00) 

2.144,690.00 

POLICIES 

1 

0*00 

0.00 

0*00 

0.00 

0.00 

0,00 

0.00 

CLIENT SERVICES 

t 

1.613,800*00 

0.00 

1,519*300.00 

(32,104,00) 

1,487.696.00 

0,00 

1.437,696.00 

SWITCHBOARD 

2 

1,534,004*00 

(1.261,000.00) 

273,004*00 

(360,721.00) 

(67.717.00) 

0,00 

(87.717.00) 

PACALTStX)RP HALL 

2 

318,326.00 

0,00 

318,326,00 

(46,312.00) 

272,014.00 

0.00 

272,014*00 

CIVIC CENTRE 

2 

7,185,539.00 

(3.422,000.00) 

3,763,539,00 

(202,258.00) 

3,561.281.00 

0.00 

3,561,281*00 

BLANCO HALL 

2 

147,715.00 

0.00 

147,715.00 

(21,371.00) 

126.344,00 

0,00 

126,344.00 

convillehall 

1 

455,574.00 

0.00 

455,574.00 

-44,541.00 

411.033-00 

0,00 

411.033.00 

LAWAAIKAMP HALL 

1 

0.00 

0.00 

0-00 

-13,948.00 

(13.948-001 

0.00 

(13,948,00) 

fiOSEMOREHAll 

t 

33.116.00 

0.00 

33,118.00 

(27,410.00) 

5,703.00 

0.00 

5,708.00 

THEMBALETHUHAU 

2 

301.059,00 

0.00 

301,059.00 

(29,148*00) 

271,911.00 

(177,498.00) 

94,413.00 

TOUWSRANTEN HALL 

2 

124.045.00 

0.00 

124.045.00 

(14,841*00) 

109,204.00 


109,204.00 

COMPUTER: NETWORK 

% 

5,240,416.47 

(1,900.000.00) 

3,346,416-47 

(18,811,00) 

3,327,605.47 

(3,865,00) 

3,323,740,47 

HUMAN RESOURCES: ADMINISTRATION 

2 

12,804.357.00 

(11.580,053.00) 

1 ,284,298.00 

(205,961,00) 

1.078,337.00 

(4.171.00) 

1,074,166-00 

TOTAL CORPOftATE SERVICES 


46,459,029.47 

(19,606,053,00) 

26,853,97447 

(1,W4, 762,00) 

24,859,212.47 

(490,690,00) 

24,368,522A7 

COMMUNITY SERVICES 









FIRE BRIGADE 

4 

9,558.226.00 

(355,000.00) 

9,203,226.00 

(88,643.00) 

9.114,585.00 

(765.491.33) 

8,349,093.62 

HAWKER CONTROL 

4 

1,715*087.00 

0.00 

1,715.087.00 

(221,667*00) 

1.493.420.00 

(52,606.00) 

1,440,514.00 

TRAFFIC SERVICES: VEHICLE TESTING CENTRE 

4 

1,009,125.00 

0,00 

1,009,125-00 

(304,020*00) 

705,105.00 

0.00 

705,105.00 

SECURITY SERVICES 

4 

4,799,363.00 

0.00 

4,799,353.00 

0.00 

4.799,363,00 

0.00 

4,799,363.00 

TRAFFIC SERVICES: LAW ENFORCEMENT 

4 

30,844.330,00 

(746,100,00) 

30.096,230.00 

(9.880,265,00) 

20,216,985.00 

(2,000,591.00) 

18,215.374.00 

TRAFFIC SERVICES: VEHICLE REGISTRATION 

4 

2,820,195.00 

O.QO 

2,820,193.00 

(5.111,726,00) 

(2.291,528,00) 

(16,172.00) 

(2.307,700.00) 

TRAFFIC SERVICES: DRIVERS LICENSES 

4 

1,665,196.00 

0,00 

1,665,196,00 

(2,056,301,00) 

(391,105.00) 

0.00 

(391,105,00) 

TOTAL COMMUNITY SERVICES 


62^11,524.00 

{1,103.1004)0) 

51.306,427410 

(17.662^00) 

33,645,805JX} 

(2,834,860,38} 

30^10,944.62 

PLAKNMC A DEVELOPMENT 









HOUSING ADMINISTRATION 

6 

39,051,243.00 

0.00 

39,051.243-00 

(26,341,939.00) 

10,709,304.00 

(2,477,103.00) 

8,232,201.00 

PLANNING 

5 

9,617.766.00 

0,00 

9,617,768.00 

(6,837,557*00) 

2,730.211.00 

(529.00) 

2,729.682.00 

PROPERTIES 

5 

6,569.939.00 

0,00 

6,569.939.00 

(2,856.058,00) 

3.913,881.00 

(4,120,466.00) 

(206,587,00) 

DIRECTOR; PLANNING AND DEVELOPMENT 

5 

8,506.014*00 

0.00 

6,506,014.00 

{113,828.00} 

8,392,186.00 

0.00 

6,392,186.00 

TOTAL: PLANNING AND DEVELOPMENT 

61,744,964*00 

0.00 

64744,964.00 

(37,999,382,00) 

23,745,582.00 

(6,598,100.00) 

17,147,482.00 
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APPENDIX Df2^ 

GEORGE LOCAL MUNICIPALITY : SUMMARY OF INCOME/EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2009 


BUDGET COST CEIfTHE 

VtREME^rr VOTE NO 

GROSS EXPENDITURE 

ADMINISTRATIOH EXPENDITURE 

NETT EXPENDITURE 

81COME 

NETT(SUfiPLUS)/DEFlCrr 

APPROPRlATtOWS 

NETT (SURPLUSyDERCfT 
AFTER BTL 

E»(V|RONMENTAL AFFAIRS 

ENViRCTJMENTAL ^^EALTH 

6 

' 771,484,00 

0.00 

771.484.00 


771.484.00 

(13,930.00) 

757,664.00 

ENVIRONMENTAL rADMJN 

6 

5,523,816-00 

(1,102,900,00) 

4,420.916.00 

0.00 

4,420,916,00 

(142,701.00) 

4,270,155,00 

PERSONAL HEALTH: ADMIN 

8 

0.00 


0,00 

(2,649.91) 

(2,649.91) 

113,270.94) 

(15,920,05) 

SPORT/RECREATtON 

e 

6,104,234.00 

0.00 

6,104.234.00 

(100,478.00) 

5,923.756,00 

(4,815.446.00) 

1,100,310.00 

SWIMMING POOL 

e 

966,855,00 

0.00 

966.855.00 

(30,064.00) 

936,791,00 

0,00 

936,791,00 

CEMETERIES 

6 

1,254,894.00 

0.00 

1.254.894.00 

(351.277.00) 

903,617,00 

(1,230,325.00) 

(326,708,00) 

BEACH AREAS 

6 

262.985-00 

0,00 

262.985,00 

(260,610.00) 

2,375.00 

(39,556.00) 

(37,101.00) 

HERO-DSBAAf: CARAVAN PARK 

6 

231,362.00 

(47,927,00) 

183,435.00 

(262,102.00) 

(78,747.00) 

(4.247,00) 

(&a, 994,00) 

PARKS AND GARDENS 

6 

9,926.077.00 

0.00 

9,926,077.00 

(1.576,058,00) 

6.350,019,00 

(368.367,00) 

7,901.652.00 

FORESTRY 

6 

613,697,00 

0,00 

613.697,00 

0.00 

613,697.00 

0.00 

613.097.00 

REMOVAL OF NIGHT $01 

7 

885,906.00 

0.00 

005.906.00 

0.00 

685,906.00 

0,00 

805,906,00 

DUMPING SITE 

7 

5,528.766.00 


5,520,766.00 


5,528,766.00 

0.00 

6.$28.76e,00 

STREET CLEANSING 

7 

4.340.556,00 

(64.007,00) 

’ 4^78,549.00 

0.00 

4,276,549.00 

0.00 

4.276.549.00 

PUBLIC toilets 

7 

949,972.00 

0.00 

949.972.00 

0,00 

949,972.00 

0.00 

949,972.00 

REFUSE REMOVAL 

7 

21,426,830.00 

(3.296.00) 

21,423,534.00 

(34,474,198.05) 

(13,050.604.86) 

(3,809.00) 

(13.054.553 05) 

MAINTENyyjCE 

fl 

1,017.770.00 

-17,435.00 

1 ,000,335.00 


1,000,335.00 

0.00 

1 .000.335.00 

commonage and sidings 

5 

753,661,00 

0.00 

753,661.00 

0,00 

753,601.00 

0.00 

758,661.00 

TOTAL: ENVIRONMENTAL AFFAIRS 


60,558,865.00 

(1,235,565,00) 

59,323,300.00 

(37.137,517,76) 

22,165,73124 

(6,631,799,94) 

15,553,902.30 

CIVIL AND TECHNICAL SERVICES 

PROCLAIMED ROADS 

9 

831,017.00 

0,00 

631,017,00 

(780,460.00) 

42,667.{)0 

(172.720.00) 

{130,169.00} 

CIVIL AND technical SERVICES; ADMINISTRATION 

9 

10,216,901,00 

(3,313,000.00) 

6,902,901.00 

(2,696,974.00) 

4,205,927.00 

(2,241.00) 

4,203,666.00 

STREETS AND STORM WATER 

10 

74,775,113.00 

(5,902,757.00) 

63,872,356.00 

(11,343,114.001 

57,529.242.00 

(10,339,119,00) 

47,190.123,00 

SEWERAGE: MAINLINES AND PUMP STATIONS 

10 

28,683,230.00 

[3,050213.00) 

25,633,017.00 

(40.358.295.75) 

(22,725.278,75) 

[13.433,400.00} 

(36,158.678,75) 

WATER CONTAMINATION CONTROL 

10 

19.203,147.00 

0,00 

19.203,147.00 

086,075.00) 

18,816,272.00 

1,763,268.00 

20,579,540.00 

WATER purification 

11 

30.605,987.00 

0.00 

30,605,907,00 

(2,345,429.00) 

23,260663.00 

(11.110,921.00) 

17,143,637.00 

WATER distribution 

11 

32,804,307,00 

{8,059,414.00} 

26,744,093.00 

(67,915,020.50) 

(41,170,927.50) 

(3,423,955.00) 

(44,594,002.50) 

TOTAL CtVU. AND TECHNICAL SERVICES 


197,118,7024)0 

(10,325,384X)O) 

1 70,793,31 BjOO 

(133,834,968.33) 

44,958,349.67 

(30,725,064,00) 

6,231255.07 

ELECTRO I^CHNiCAL SERVICES 









ELECTRO TECHNICAL SERVICES: ADMINISTRATION 

12 

16,294,056.00 

(497,000.00) 

15,797,056-00 

(1,519,963.00) 

14.277,093.00 

0.00 

14,277,093,00 

electro TECHNICAL SERVICES: DISTRIBUTION 

12 

175,553,323.00 

(5,394,616-00) 

170,158,707.00 

(236,666,042,52) 

(60,507,335.52) 

(5,343,311.00) 

(71,050.646.52) 

FLEET management 

12 

15,546,454.00 

(15,660,676.00) 

(114,222.00) 

(766,607.00) 

(680,029.00) 

(1,215,800.00) 

(2.095.036.00) 

MECHANICAL WORKSHOP 

13 

1.049,040.00 

(752,377.00) 

296,663.00 

0,00 

296,663.00 

(60,00) 

296.003.00 

TOTAL ELECTRO TECHNICAL SERVICES 


206,442,873.00 

(22,364,689.00} 

106,138,204.00 

(238,951,812.52) 

(52.613.00152} 

(6,559,177,00} 

(58,372,705,52) 

FINANCIAL SERVICES 









HOUSING 

14 

1,322.336.00 

0.00 

1,822,336.00 

(6,104,358.20) 

(4,282,022.20) 

4,200,313-00 

{1,709.20} 

ASSESSMENT RATES 

15 

27,013,531.00 

O.CO 

27,013,531.00 

(127,263,396.26) 

(100,249,065.26) 

20,194,571.00 

(00.055,294,26) 

CREDIT CONTROL 

15 

41,874,690.00 

0.00 

41 ,874, moo 

(38,395,110.00) 

3,479,580.00 

0.00 

3,479,580.00 

STORES 

15 

1.219,263.00 

(1,858,409.00) 

(639,221,00) 

(10,950.00) 

(660,171.00) 

0.00 

{650,171.00} 

COMPUTER: FRAMEWORK 

15 

2,204,807.00 

(1,500,000-00) 

704,607.00 

0.00 

704,007.00 

0.00 

704,607.00 

FINANCIAL SERVICES: INCOME 

15 

9,402.175.00 

0-00 

9,402,175-00 

(65,404.00) 

9,346,091.00 

0.00 

9,346,691.00 

FINANCIAL SERVICES: VALUATIONS 

IS 

454,537,00 

0,00 

454,537.00 

0,00 

454,537.00 

0-00 

454,537,00 

FINANCIAL SERVICES: GENERAL 

IS 

0,398,875.00 

(12,752,000,00) 

{4,353,125.00) 

(360,360.00) 

(4,711,491.00) 

(202,595,00) 

(4,914,086.00) 

financial SERVICES:SUPPLy CHAIN MANAGEMENT 

IS 

1.741,546.00 

0.00 

1,741,546.00 

(206,636.00) 

1,534,910.00 

0.00 

1,534,910.00 

FINANCIAL SERVICES: EXPENDfrURE 

15 

2.038,239.00 

0.00 

2,030,239.00 

0,00 

2,033,239.00 

0.00 

2,038,239.00 

TREASURY: REMUNERATION 

15 

1,010.847.00 

(950,847.00) 

60,000,00 

0.00 

60,000.00 

0.00 

60.000.00 

FINANCIAL SERVICES: BUDGET OFFICE 

16 

2.494,721,00 

0.00 

2.494,721,00 

(535,039.00) 

1 ,959,662.00 

0.00 

1 ,959,602.00 

FINANCIAL SERVICES: FINANCIAL STATEMENTS 

15 

2.441,831,00 

0.00 

2,441,831.00 

(793,889.00) 

1 ,047,942.00 

0,00 

1,647.942.00 

FINANCE ADMINISTRATION 

15 

9.280.632,00 

0.00 

9,280,632,00 

(25,614,323.44) 

(16,333,691.44) 

0,00 

(16,333.691,44) 

TOTAL FINANCIAL SERVICES 


111,398.035.00 

(17,081,336.00) 

94,336,699.00 

(199.337,551.90) 

(105,000,852.98} 

24,272,289.08 

(88,728.560.90) 











798,830,430,47 (103,776,721.00) 60S, 053, 716.47 (667,460,89031) £7,583,82536 (36>329,8073£) (8,745,98136} 
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APPENDIX E{1) 

GEORGE LOCAL MUNICIPALITY 


ACTUAL VERSUS BU 

DGET (REVENUE AND EXPENDITURE) FOF 

THE YEAR ENDED 30 JUNE 2009 


2008/2009 

2008/2009 

2008/2009 

2008/2009 

Explanation of Significant Variances 

Description 

Actual 

Budget 

Variance 

Variance 

greater than 10% versus Budget 


R 

R 

R 

% 


REVENUE 






Property Rates 

100,329,322 

102,116,000 

(1,786,678) 

(1.75) 


Property Rates ■ Penalties imposed and collection charges 

1,507,336 

1,600,000 

(32,664) 

(2.04) 


Service Charges 

370,038,025 

372,381,240 

(2,343,215) 

(0.63) 







Most of the contractors cancelled the lease agreement, so the rental 

Rental of Facilities and Equipment 

1,857,265 

2,159,461 

(302,196) 

(13.99) 

did not materialised as budgeted. 






We had received more than anticipated cash at hand. 

Interest Earned - External investments 

29,781,121 

23,196,000 

6,585,121 

28.39 


interest Earned - Outstanding debtors 

5,002,600 

4,428,600 

574,100 

12.96 

Implementation of Discounting revenue not budgeted for. 

Fines 

10,167,343 

11,314,000 

(1,146.657) 

(10.13) 


Licences and Permits 

2,538,210 

2,638,600 

(100,390) 

(3.80) 







Due to the decline in the economy car sales are down and licensing 

income for Agency Services 

4,956,426 

5,723,000 

(766,574) 

(13.39) 

fees income decreased. 

Government Grants and Subsidies - Operating 

78,263,133 

82,738,870 

(4,475,737) 

(5.41) 


Government Grants and Subsidies ^ Capital 

7,239,835 

. 

7,289,835 








The sale of erven and other infrastructure contributions did not 

Other income 

29,949,500 

45,910,600 

(15,961,100) 

(34.77) 

materialized due to decline in the economic. 

Public Contributions and Donations 

- 

- 

- 



Gains on Disposal of Property, Plant and Equipment 

681,510 

. 

681,510 



Total Revenue 

642,421,625 

654,206,271 

(11,784,646) 

(1.80) 


EXPENDITURE 






Employee Related Costs 

179,166,081 

173,402,670 

5,763,411 

3.32 


Remuneration of Councillors 

9,187,603 

8,949,968 

237,635 

2.66 


Bad Debts 

6,770,268 

7,764,000 

(993,732) 

(12.80) 

Decrease in the provision of long-term housing debtors. 

Collection Costs 

4,319,056 

4,390.000 

(70,944) 

(1.62) 


Depreciation and Amortisation 

56,995,163 

53,817,024 

3,178,139 

5,91 


Repairs and Maintenance 

47,243,854 

46,356,364 

887,490 

1.91 


interest Paid 

31,749,947 

34,751,478 

(3,001,531) 

(8.64) 


Bulk Purchases 

119,762,628 

124,315,000 

(4,552,472) 

(3.66) 


Contracted Services 

45,227,420 

46,851,063 

(1,623,643) 

(3.47) 


Grants and Subsidies Paid 

41,324,422 

46,412,900 

(5,088,478) 

(10,96) 

There were less application for assistance for equitable share. 

General Expenses 

121,597,506 

123,394,017 

(1,796,511) 

(1,46) 


Loss on disposal of Property, Plant and Equipment 

2,345,382 

- 

2,345,382 



Interest on Internal Borrowings 

4,316,220 

- 

4,316,220 



Total Expenditure 

670,005,452 

570,404,484 

(399,032) 

(0.06) 


NET SURPLUS 1 (DEFICIT) FOR THE YEAR 

(27,583,826) 

(16,198,213) 

(11,385,613) 

70.29 
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APPENDIX E(2) 

GEORGE LOCAL IWUNICIPALITY : ACTUAL VERSUS BUDGET 


(ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2009 



2008/2009 

2008/2009 

2008/2009 

2008/2009 

Explanation of Significant Variances 

Description 

Total 






Additions 

Budget 

Variance 

Variance 

greater than 5% versus Budget 

Office of the Municipal Manager 

756,583.34 

836,987.00 

(80,403.66) 

(9.61) 

The Municipal Manager appealed to the 
departments to save on their budgets were possible, 
which resulted in most of the vacant posts not filled. 

Financial Services 

195,119.95 

251,000.00 

(55,830.05) 

(22.26) 

The Municipal Manager appealed to the 
departments to save on their budgets were possible, 
which resulted in most of the vacant posts not filled. 

Corporate Services 

7,407,239.18 

7,631,000.00 

(223,760.82) 

(2.93) 


Planning and Development 

5,735,161.89 

5,941,500.00 

(206,338.11) 

(3.47) 


civil and Technicals Services 

212,599,137.04 

213,144,000.00 

(544,862,96) 

(0.26) 


Community Services 

5,745,46101 

5,606,000.00 

139,46101 

2.49 


Electrotechnical Services 

41,355,397.33 

41,524,835.00 

(169,437.67) 

(0.41) 


Environmental Affairs 

10,506,926.43 

11,199,000.00 

(692,073.57) 

(6.18) 

The Rosemore sport pavilion was transferred to the 
next budget 2009/2010 

Grand Total 

284,301,02647 

286434,322.00 

(1,833,295.83) 

100.64 
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APPENDIX F 


GEORGE LOCAL MUNiqpALTTY 

mSCLOSURES OF GRANTS AHD SUBSIDIES IN TERMS OF SECTIOH 123 OF MFMA 56 OF 2003 FOR THE YEAR ENQED 30 JUNE 2009 


GRAFTS A^ GUGSIDIES RECEtVEP 


tUUSSC^ GRAFTS 

»AMEOFCStGANOFSTATE 

ORMJWC^ALEmTTY 

LOAN ID 

AtlOCATIONSASreR 
. OOftA 

BALANCE BROUGtfT 
FORWARD 

QUAiniRLV RECEFfS 

BUDGET VOTE 

VOfTE DESCRIPTION 

QUARTeK.y65(PENI3fTURE 

ORANTS AND SUBSIDIES 
DELAYED r WITHHELD 

TOTAL 

NAT10MALGRAHTS 





Sept 

Dec 

March 

June 



Sept 

Dec 

March 

June 



FInancia) ManaqeFTwnt Grant fFHG} 

Dept, ot Local Government 


750.000 

4,676,577 

750,000.00 




BUDGET 

VOTE: 16 

FINANCIAL 

SEFtVtCE$:BUDGET OFFICE 




1.083,021 

0 

4,343.556 

Systems tmtJrovemsrtt Grant 

National Treasurv 


400.000 

45,908 

400,000.00 




BUDGET 

VOTE ;U 16 

iOP&FINANCIAL 

S£RV[CES:STATE-MENTS 




445,908 


0 

Munich Inirastfucture Grant (MiG) - 
Otsasler 

National Tteasuiv 

1891 

30,958,000 

0 



30,958,000 


BUDGET 

VOTE: 10 

STREETS AND STORM WATER 




24,451,736 

0 

6,506.264 

Mjnidoal IrtfrasUucture Grant (MIG) 

Deol of Local Govammertt 

1661 

15,356,000 

13,057 

2,356,0W 



B.DOO.OOO 

BUDGET 

VOTE: 12 

WATER PURIFICATION AND 
WATER DISTRIBUTION 




10,369,057 

0 

0 

Ftood Damaae 

National Treasurv 


0 

10.277.642 





BUDGET 

VOTE: 5 

HOUS^G ADMINI-STRATION 




10,277.642 


0 

trrtegrated Naiionai E!e(iri(k;ation 
Freqramme:EskOT 

DepL of Mlrterals & Energy 

1858 

216,000 

61.930 


100.000 


116,000 

BUDGET 

VOTE: 13 





205,649 

0 

72,261 

TOTAL: NATtONAL GRANTS 



47,680,000 

15,075,114 

3,506,000 

100.000 

30.953,000 

8,116,000 



0 

0 

0 

46,833,013 

0 

10,922,101 

PROVWCEAL GRANTS 

















MobiUtv Gtrateqv 

Dept, of Transport 

1662 

10.600,000 

6,008,351 



10,600,000 


BUDGET 

VOTE: 10 

STREETS AND STORM WATER 




15.002,384 

0 

3,605.967 

Snatiai Development Framowott^ 

PAWG 



375,000 











0 

375.000 

Pfoclaimad Roads 

Dept, of Transooft 

1664 

866,000 

0 


620,46! 

168.000 


BUDGET 

VOTE : 10 

PROCLAft4ED ROADS 



168,000 

620.461 

0 

(0) 

Locaf Govemmeni MasEerptanrtng 

Grant 

Daot. Of Housing 


613,000 




650.000 


BUDGET 

VOTE : 10 

STREETS AND STORM WATER 






650,000 

Storm Water Master Piarmine 

Eden District Munopality 


350,000 





350,000 

BUDGET 

VOTE: 10 

STREETS AND STORM WATER 






350.000 

Housino Corisutnffl-EducaSon 

DecL of Housing 


400,000 

410,925 



400.000 


BUDGET 

VOTE: 5 

HOUSING ADMINI-STRATION 




419.050 


391.876 

Ckirrimtifijiy Devetopment Worker's 
Ooorafiona! qrant 

DeoL of Local Govemrnent 


72,000 

42,468 


72,000 



BUDGET 

VOTE: 3 

CLIENT SERVICES 




32.104 


82,362 

Feasitiitirv stedv for bulk water suimiv 

D^t. of Water afiJsts and 
forestry 


400,000 




400,000 


BUDGET 

VOTE; 12 

WATE.R DISTRIBUTION 




400.000 


0 

Librarv Grarrt 

Deol. of Arts 8 Culture 


756.000 


188.366 

186.986 

377.973 


BUDGET 

VOTE: 2 

MAIN LIBRARY 




755.946 


0 

Hoosinq Proiects 

Depi. of Housing 


27.194.000 

4.354,320 

3.006,065 

17.792,707 

3.938.000 

9.090,610 

BUDGET 

VOTE: 5 

HOUSING AOMINkSTRATION 




36,512,727 

0 

1.668,975 

Asset Register, AMP, s and Technical 
AuiSt Grant 

Dept, of Water aff^rs and 
forestry 


200,000 




60,000 


BUDGET 

VOTE : 12 

WATER DISTRIBUTION 




60,000 


0 

TOTAL; PROVINCIAL GRANTS 



41.653.W0 

13,191,683 

3.185v051 

18,674,155 

16,593,973 

9.440,610 



0 

0 

163,000 

53,002,673 

0 

R 7,124,200 

SUNDRY GRANTS 

















Khjiani Women's Protect 

PAWC 



411,890 











0 

411.890 

Refuse Transfer Station 

Eden D’istiict Munictpality 

1870 


202.116 











0 

202,116 

TOTAL: SUNDRY GRANTS 




614,066 

0 

0 

0 

0 



9 

9 

0 

0 

0 

514,006 

GRAND total 



R 89433,000 

R 26.880,203 

R 6,701,061 

R 18,774,155 

R 47,551,973 

R 17,556,610 



RO 

RO 

R 168,000 

R 100,635.686 

RD 

R 18,550,305 
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APPENDIX G 

GEORGE LOCAL MUNICIPAUTY 
FUNDING REGISTER FOR THE YEAR ENDED 30 JUNE 2009 


Loan ID 

Fund 

Group 

Fund Description 

Creditor ttame 

Purpose 

Jntetest 

% 

Redeemable 

B/Fwd,Caplta] 

Perceived 

Redeemed 

Inters paid 

C/Fwd.Capltaf 

CondKIene Met 

Available 

Asset Book Value 

1861 

CGRNT 

Cordslional Grants ■ National Govermant 

DEPARTMENT OF LOCAL GOVERNMENT 

Municip^ Infrastructure Grant 

0 

0 

48,236.380.02 

10,356,000,00 

0.00 

0.00 

56,592,300.02 

58,851,460.02 

240,920.00 

55,330,900.76 

1891 

CGRNT 

Cordttiofial Granb * National G averment 

DEPARTMENT OF LOCAL GOVERNMENT 

MIG - Disaster Grant 

0 

0 

21,398.48579 

25,375,000.00 

0.00 

0.00 

46,773.485.79 

41,317,492,43 

5,455,993,36 

39,573,542.25 








69,634,6S5.$1 

35,731,000,00 

0.00 

0.Q0 

105,365,865.81 

99,668,952.45 

5,696,913.36 

94,909, 443.D1 

1856 

CGROT 

Condi litinal Grants - other sources 

DEPARTMENT OF MINERALS & ENERG 

Electrification Fill - in erven 

0 

0 

2,571,300.00 

216,000.00 

0.00 

0.00 

2,787,300.00 

2,715.019,00 

72.281,00 

2,379,240.40 

1870 

CGROT 

ConditiofTal Grants - o^er sources 

EDEN DiSTRIKSMUNiSIPAUTEIT 

Refuse Transfer Station 

0 

0 

1,268,929.76 

0,00 

0.00 

0.00 

1,268,929.76 

1,066,813.71 

202,116.05 

977,815.74 

1692 

CGROT 

ConcEtiora! Grants - other sources 

EDEN DISTRIKSMUNISIPAUTEIT 

Erctensbn Water Supply 

0 

0 

10,350,000.00 

0.00 

0.00 

0,00 

10,350,000,00 

10,350.000.00 

0.00 

9,774,358.36 








14,190,229.76 

216,000.00 

0.00 

0.00 

14,406,229.76 

14,131,832.71 

274.397.05 

13.131,414.50 

1882 

CGRPR 

Conditional Grants ■ Provinoal Goverment 

DEPARTMENT OF TRANSPORT 

George Mobility Strategy 

0 

0 

40,000,000.00 

10,600,000.00 

0.00 

0.00 

50,600,000.00 

46,994,033.41 

3,605.966,59 

46.457,245.53 

1884 

CGRPR 

Gonditional Grants - Provincial Goverment 

DEPARTMENT OF TRANSPORT 

Prodaimed Roads ■ ReseaJ 

0 

0 

12,583,000.00 

0.00 

0,00 

0.00 

12,588,000.00 

12,583,000.00 

0.00 

11,092,034.22 

1887 

CGRPR 

Conditional Grants - Provincial Govern ent 

PAWC - DEPARTMENT OF HOUSING 

Housing Project - Erf 325 

0 

0 

5,194,528.94 

15,520,900.00 

0.00 

0.00 

20.715,428.94 

20,715,428.94 

0.00 

20.121,057.46 

1868 

CGRPR 

Conditional Grants - Provincial Goverment 

PAWC ’ DEPARTMENT OF HOUSING 

Housing Project - Torwsrartten 

0 

0 

4,972,634.75 

3,866.400.00 

0.00 

0.00 

8,839,034.75 

8,839,034.75 

0.00 

8,548,280.07 

1893 

CGRPR 

Cortditional Grants ^ Provincial Goverment 

DEPARTMENT OF LOCAL GOVERNMENT 

Rehabilitation Gwaiing Sewer 

0 

0 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

55735.93 








62,755,163.69 

29,987,300.00 

0.00 

0.00 

92,742,463.69 

89,136,497.10 

3,6D5,966l59 

86,274,383.26 



Total Conditional Granto 





146,550,259.26 

65,934,300.00 

0.00 

OhOO 

212,514,569.26 

202,937,282.26 

9,577,277.00 

194,315,240.77 

1061 

ANN 

Annuities 

iNCAdNFRASTRUCTURE FINANCE CO 

Annuity 

9 

20150630 

19,020,788.86 

0,00 

(2,054.960.19) 

1,667,322.49 

16,965,828.67 

16,965,628.67 

0.00 

14,501,465.39 

1062 

ANN 

Annuities 

DBSA{DEVELOPMENT BANK of SOUTH 

Annuity 

9.04 

20261231 

33,579.842.94 

0.00 

(858,816.66) 

3,141,497.33 

32,721,027.28 

32,721,027.23 

0.00 

30,364,862.66 

1064 

ANN 

Annuities 

ABSA BANK LTD 

Annuity 

10.6 

20160630 

15,699,310.43 

0.00 

(1,337,777.55) 

1,608,600.21 

14,361,532.88 

14,361,532.88 

0.00 

13,951,024.32 

1065 

ANN 

Annuities 

DBSA(DEV£LOPMENT BANK of SOUTH 

Annuity 

9.41 

20261231 

44,259,775.34 

0.00 

(1,008,915.66) 

4,141,914.11 

43,250,659.68 

43,250.859.66 

0.00 

42,689,174.88 

1066 

ANN 

Annuities 

DBSA(DEVELOPMENT BANK of SOUTH 

Annuity 

9.18 

20270630 

44,838,124.60 

0,00 

(937.546.17) 

4,097,426.49 

43.900,578.43 

43,900,578,43 

0,00 

41,273.394.28 

1067 

ANN 

Annuities 

D6SA(DEVELOPMENT BANK of SOUTH 

Annuity 

9.365 

20170630 

44,358,590.66 

0.00 

(3,327,224.53) 

4,080,945.19 

41,031,356.15 

41,031,366,15 

0.00 

43,984,834.46 

1068 

ANN 

Annuities 

DBSA(DEVELOPMENT BANK of SOUTH 

Annuity 

11.21 

20180630 

38,540,000.00 

0.00 

(1,516,273.20) 

5,203.093.94 

37,023,726.80 

37,023,726,80 

0.00 

36,895.135.30 

1069 

ANN 

Annuities 

DSSA(DEVELOPMENT BANK of SOUTH 

Annuity 

11.1 

20280630 

54,182.000,00 

0.00 

(1,541,885.88) 

5,202.184.27 

62.640,114.12 

52,640,114,12 

0,00 

53,757,051.88 

1070 

ANN 

Annuities 

DBSAjDEVELOPMENT BANK of SOUTH 

Annuity 

11.86 

20290630 

0.00 

39,743,000.00 

0.00 

0.00 

39,743,000.00 

35,628,454.91 

4,114,545.09 

35,354,657.65 

1071 

ANN 

Annuities 

DBSA(DEVrLOPMENT BANK of SOUTH 

Annuity 

6,75 

20240630 

0.00 

20,000,000.00 

0.00 

0.00 

20.000,000,00 

20,000,000,00 

0.00 

19,834,175.31 

1072 

ANN 

Annuities 

DBSA(D£VELOPMENT BANK of SOUTH 

Annuity 

11.9 

20190630 

0.00 

34,700,000.00 

0.00 

0.00 

34.700,000,00 

34,700,000,00 

0,00 

34,467,498,93 

1073 

ANN 

Annuities 

D0SA(DEVELOPMENT BANK of SOUTH 

Annuity 

6.75 

20190630 

0.00 

13,000,000.00 

0.00 

0.00 

13,000.000.00 

13,000,000,00 

0.00 

12.905,443,54 

1063 

EFF 

External financiog fund 

INCA(1NFRASTRUCTURE FINANCE CO 

Annuity 

10.07 

20160630 

15,663,777.34 

0.00 

(1,354,093.19) 

1,544.672.67 

14,309,684.15 

14,309.664,15 

0,00 

15.069,521,20 



Total Annuities 





310,142,210.19 

107,443,000.00 

(13,337,492.03) 

30,687,656.70 

403,647,718.16 

399,533,173,07 

4,114,545,09 

395,248,039.80 

1872 

CRRCL 

CRR CLEANSING INFRASTRUCTURE 



0 

0 

3,875,653.86 

2,143,243.00 

0.00 

0.00 

6,018,396.86 

5,808,009.17 

210,837.69 

5,223,815.80 

1873 

CRREL 

CRR ELECT. INFRASTUCTURE 



0 

0 

56,446,356.53 

10.668,548,00 

0.00 

0.00 

67,114,904.53 

66,434,257.25 

630,647.28 

60,468,308.00 

1874 

CRRGE 

CRR -GENERAL 



0 

0 

76,560,558,83 

20.314,937.06 

0.00 

0.00 

96,865,495.89 

96,841,404.20 

24,091,69 

81,109,522.58 

1875 

CRRPA 

CRR- PARKING FACiLfTiES 



0 

0 

1,572,321.19 

2,559,422.00 

0.00 

0.00 

4,131.743.19 

4,002,118.90 

129,624.21 

3,674,393.34 

1878 

CRRPR 

CRR -SALE OF property 



0 

0 

39,782,849.98 

1,822,805.00 

0.00 

0.00 

41,605.654.93 

36,715.190.30 

4,890,464,68 

33,191,867.61 

1376 

CRRSE 

CRR - SEWERAGE INFRASTRUCTURE 



0 

0 

44,980.158,32 

8,226,994.00 

0.00 

0.00 

53.207,152.32 

52,991,805.01 

215,347,31 

49,033,547.42 

1877 

CRRWA 

CRR ■ WATER INFRASTRUCTURE 



0 

0 

54,622.912.12 

15.805,487.00 

0.00 

0,00 

70.428.399.12 

69,749,845.96 

678,553.16 

65,564,702.00 



Total Capital Replacement Reserve 





277,830,810.83 

61,541,436.06 

0.00 

0,00 

339.372,246,89 

332,542,630.67 

6,829,616,02 

298,266,156,75 


















Total Funding 





734,653,280.23 

234,918,736.06 

(13,937.492.03) 

30,687,658.70 

955,534,524.31 

935,013,086.20 

20,621,438.11 

887,829,437.32 


APPENDIX H 

GEORGE LOCAL MUNICIPALITY 

ANALYSIS OF LONG TERM DEBTORS FOR THE YEAR ENDED 30 JUNE 2009 


SHORT 2009 2008 

TERM R R 

PORTION 


Housing Loans 


R 312,521 8,585,508 9,538,822 


Public Organisations and Individuals 

170,885 


2,853,710 


3,023,945 

Selling Schemes 

141,635 


5,731,798 


6,514,877 


Loans to Organisations 

(Section 185 (A) of Ord. 20/1974) 33,926 677,103 746,247 


George Golf Club 
George Riding Club 
George Sports Club 
Outeniqua Bowling Club 

Sale of Property 122,132 451,766 852,545 

Computer Loans (Personnel) 0 0 10,371 

Actaris Meter Costs 431,166 431,166 3,519,286 


25,808 


626,751 


680,206 

6,373 


1,906 


14,172 

187 


195 


561 

1,558 


48,252 


51 ,308 


Less; Short Term Portion 


external2006 


R 899,745 


R 10,145,543 


R 14,667,271 


(899,745) (5,658,625) 


R 9,245,799 


R 9,008,646 


~ Senior Management 
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APPENDIX 


GEORGE LOCAL ftfiUNiCiPALITY : STATISTICAL INFORMATION FOR THE YEAR ENDED 30 JUNE 2009 



2008/2009 

2007/2008 

2006/2007 

2005/2006 

2004/2005 

2003/2004 

1 General Statistics 



GEORGE 



1.1 Population 

1 85,000 

1 73,000 

1 65,000 

160,000 

155,000 

1 53,000 

1 .S Valuation * Taxable Land 

R 5.382,616.724 

R 3,265,611.640 

R 3,143.675,610 

R 3,052,517,260 

R 2,907,926,242 

R 2,669.363.252 

1 .3 Valuation - Taxable Buildings 

R 29,195,274,225 

R 6, 123,246,350 

R 5,909,745,350 

R 5,711,891,600 

R 5,375,130,900 

B 5,266,001 ,960 

1 .4 Valuation - Non Taxable Land 

R 678,583,340 

R 1 87,933,300 

R 189,766,300 

R 189,676,578 

R 167,527,000 

R 187,634.100 

1 .5 Valuatbn - Non Taxable Buildings 

R 652.979,500 

R 1 08,020,500 

R 1 1 1 ,596,000 

R 110,843,000 

R 98,737,000 

R 92,444,000 

1 .3 Valuation - Residential Land George 

R 2.229,649.370 

R 1,303.815,070 

R 1,275,818,700 

R 1 ,209,834,800 

R 1,114,497,962 

R 1,073,015.062 

1 .7 Valuation - Residential Buildings George 

R 15,591,805,295 

R 3,265,763,650 

R 261.291,400 

R 3,186,41 7,400 

R 3, 122,383,400 

R 3.090,058,900 

1 ,a Valuation - Commercial Land George 

R 154,713.500 

R 459,562,400 

R 384,688,600 

R 403,692,600 

R 395,972,000 

R 382,393,000 

1 .9 Valuation - Commercial Buildings George 

H 3,235.675,970 

R 1 .204.956.350 

R 1,069,659,000 

R 1,104,045,600 

R 1,096,132,400 

R 1 .046,922,000 

1 .10 Valuation - Industrial Land George 

R 115,318,970 

R 82,285,000 

R 77,226,000 

R 77,686,000 

R 77,869,000 

R 77,721 .000 

1.11 Valuation - Industrial Buildings George 

R 1 ,357.437.500 

R 308,939,000 

R 304,385,000 

R 301,084,000 

R 290,366,000 

R 271 ,804,000 

1 .12 Valuation - Land - State {Domestic)- George 

R 17,645,000 


. 




1 .13 Valuation - Buildings - State {Domestic) George 

R 34,860,000 






1 .14 Valuation - Land - State Erven & Schools- George 

R 149.132,000 






1 .15 Valuation - Buildings - State Erven a Schools- George 

R 928,740,000 


. 




1 .16 Valuation - Commerciai Land W/Ness 

R 86,347,000 

R 6,674,000 

R 35,439,100 

R 7,745,000 

R 13,955,000 

R 19,058,000 

1.17 Valuation - Commercial Buildings W/Ness 

R 408,680,150 

R 1 ,691 .000 

R 52,057,000 

R 2,205,000 

R 5,81 6,200 

R 27,045,200 

1.18 Valuation - Residential Land W/Ness 

R 1,331,202,330 

R 688,307,600 

R 655,996,500 

R 635.156,150 

R 415,448,200 

R 406,308,200 

1 .19 Vaiuation - Resldentiai Buildings W/Ness 

R 3,793,884,500 

R 752,988,110 

R 696,354,710 

R 592,301,710 

R 450,550,1 10 

R 430.594,570 

1 ,20 Valuation - Land - State Erven & Schools- Wiiderness 

R 31 .640,000 






1.21 Valuation - Buildings - State Erven & Schools- Wiiderness 

R 12.322,000 






1 .22 Valuation - Residential Land - Small Holdings 

R 1 37,353,474 

R 99,932,500 

R 99,298,000 

R 97,549,000 

R 97,928,000 

R 97,835,000 

1.23 Valuation - Residential Buildings - Small Hoidings 

R 567,575,750 

R 81 ,705,240 

R 79,497,840 

R 75,487,390 

R 75,697,790 

R 74,384,290 

t .24 Valuation - Commercial Land - Smalt Holdings 

R 1 ,040,000 

R 440,000 

R 1,017,000 

R 995,000 

R 61 1 ,000 

R 81 7,000 

1.25 Valuation - Commercial Buildings - Small Hoidings 

R 58,41 3,500 

R 2.473,000 

R 4.032,400 

R 4.024,400 

R 2,851 ,000 

R 3,778,000 

1 .26 Vaiuation - Land - State Erven & Schools- Small Holdings 

RO 






1 ,27 Vaiuation - BuHdings - State Erven Si Schools- Small Hoidings 

R 1,515,000 






t ,28 Vaiuation - Residential land - Rural Areas 

R 1 ,035,292,990 

R 506,807.330 

R 550,291,500 

R 523.153.500 

R 637,406,970 

R 452,124,980 

1 .29 Valuation - Residential buildings - Rural Areas 

R 1,918,072,912 

R 191,944,000 

R 193,949,000 

R 194,111,000 

R 205,304,000 

R 1 89,762,000 

1 ,30 Valuation - Commercial land - Rural Areas 

R 64.869,100 

R 117,787,940 

R 63,896,210 

R 96,705,210 

R 154,236,110 

R 160,091,010 

1 .31 Valuation - Commercial buildings - Rural Areas 

R 1,229,811,768 

R 312.786.000 

R 249,519,000 

R 250.215,600 

R 126,010,000 

R 131,653,000 

1 .32 Vaiuation - Land - State Erven & Schools- Rural Areas 

R 48,392,980 


. 




1 .33 Valuation - Buildings - State Erven & Schools- Rural Areas 

R 56,179,881 


„ 




1 ,34 Valuation - Industrial Land - Rural Areas 

0 

0 

0 

0 

0 

0 

1 .35 Vaiuation - Industrial buildings - Rural Areas 

0 

0 

0 

0 

0 

0 

1.36 Number of Resldentiai Properties George 

31 ,779 

29,740 

28,774 

28,354 

27,632 

25,348 

1,37 Number of Commercial Properties George 

1,283 

1,071 

880 

897 

855 

826 

1.38 INlumberof industriai Properties George 

498 

429 

403 

398 

388 

382 

1.30 Number of Residential Properties W/Ness 

2,788 

2,559 

2,561 

2,406 

2,065 

2,063 

1.40 Number of Commercial Properties W/Ness 

315 

114 

63 

19 

45 

36 

1 .41 Number of industrial Properties W/Ness 

0 

0 

0 

0 

0 

0 

1 .42 No of Residential Properties Small Holdings 

659 

657 

675 

664 

657 

645 

1 .43 No of Commercial Properties Small Holdings 

31 

29 

7 

7 

7 

6 

1.44 No of Industriai Properties Small Hoidings 

0 

0 

0 

0 

0 

0 

1 .45 No of Residential properties - Rural Areas 

1 ,313 

1,390 

1,395 

1,372 

1,569 

1,369 

1 .46 No of Commercial Properties - Rural Areas 

160 

163 

131 

150 

210 

196 

1 .47 No of Industrial Properties - Rural Areas 

0 

0 

0 

0 

0 

0 

1 .48 Number of Other Properties - exemption 

2,206 

2.263 

2,273 

2.289 

2,429 

2,336 

1 .49 Assessment Rates - Land C/R George 

0.3670 

1.8164 

1 .6976 

2 

1.4862 

1 ,3976 

1 .50 Assessment Rates - Buildings C/R George 

0.3670 

0,9991 

09337 

0.8726 

0.8174 

0.7686 

1.51 Assessment Rates - Land C/R W/Ness 

0.3487 

1 .7256 

1.6127 

2 

1 .3376 

1 .2576 

1 ,52 Assessment Rates - Buildings C/R W/Ness 

0.3487 

0.9491 

0.6870 

0.629 

07357 

0.6917 

1 .53 Assessment Rates - Land C/R Small Holdings 

0.3303 

1 ,6348 

1 .5278 

1.4279 

1,1869 

1.1180 

1 .54 Assessment Rates - BuHdings C/R Smail Hoidings 

0.3303 

0,8992 

0.8403 

0,7853 

0,6539 

0.6149 

1 .55 Assessment Rates - Land C/R - Rural Areas 

0.3670 

1.8164 

1 .6976 

1 .5665 

1 .4862 

1 .3975 

1 .56 Assessment Rates - Buildings C/R - Rural Areas 

0.3670 

0.9991 

0.9337 

0,8726 

0.3174 

0.7686 

* 1 .57 Number of Employees - Salaries 

979 

1,046 

995 

937 

851 

806 

tSTote : items t .6 to t .t 5 nepresenls a turther anaiysts o! Items t .2 t .3 above. 
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2008/2009 

2007/2008 

2006/2007 

2005/2006 

2004/2005 

2003/2004 

2{A) electricity Statistics (Credit Meters} 



GEORGE 



3.1 Total Number of Users ( Res & Com ) 

40,800 

40,600 

39,600 

3.757 

3,978 

5,550 

2.2 Units Bought / Generated 

468,209,864 

469,999,071 

458,659,000 

430,765.201 

399,331 ,563 

386,398,710 

3.3 Units Sold 

443,950,113 

453,166,510 

403,033,200 

384,688,450 

357,585,731 

364,248,387 

2 A Units Lost in Distribution ( 2.2 - 2.3 ) 

24.259,751 

1 6,832,561 

56,625,800 

46,076,831 

41,735.831 

23,150,323 

2.5 Units Lost in Distribution as % of 3,2 

5.46% 

3.7% 

12.3% 

10.70% 

10.45% 

5.73% 

2,6 Cost Per Unit Bought /Generated 

25c 

18c 

20c 

16c 

16c 

16c 

2.7 Loss in Distribution (2.4- x 2.6) 

6,064,937 

3,029,860 

11,325,180 

7,373,292 

6,677,733 

3,322,548 

2.8 Cost Per Unit Sold ( Oper Exp / 2,3 ) 

41c 

32c 

30c 

31c 

39c 

2ec 

2,9 income Per Unit Sold { Oper inc / 2.3 ) 

S3c 

45c 

43c 

42c 

3Bc 

33c 

2.10 Total Expenditure 

186,138,204 

146,552,236 

119,774,806 

1 1 9,920,378 

106,475,459 

105,511,265 

2.t1 Total Income 

237,927,353 

203,930,416 

172,948,877 

160,777,388 

1 38,203,876 

120,959,151 

2.1 2 Total Cost of Butk Purchases 

1 1 9,684,294 



70,429,849 

64,905,242 

61,664,981 


" Only permanent employees 


2(B) Etectricity Statistics (Pre-Pa Id Meters) 

Active R DP's/Meters 

Totat Sales 

Elect rjctly 

VAT 

Auxiliaries 

Subtotal (Pre-Payment) ■ Including VAT 

Service Payments 

Vote Payments 

Deposits 

Prepayment Service 

Total Including VAT 

Tolal BSST Sales Journals 

% Auxiliaries qt Total (PP Electricity) Revenue 

Total KWH Energy Dispensed 

Resource (KWH) 

BSST 

free Issues 

Total 

Transaction Total Summary 

Resource (KWH) 

BSST (excluding duplicates) 

Service Payments 

Vote Payments 

Free issues 

Average KWH units resource per transactions 

Average revenue per resource transaction 

Average consumption (Kwh) / Active consumer 

Total New Meters on SMS 

Total Meter Replacements on SMS 

2008/2009 2007/2008 2006/2007 2005/2006 2004/2005 2003/2004 

GEORGE 

34,720 

34,206 

33,275 

31,003 

31,032 

29,460 













R 101,858,041.00 

R 76,857.610.36 

R 67,588.304,03 

R 59,370,253.08 

R 51 ,946,363.57 

R 44.004,257.63 

R 14,260,894,00 

R 10,760,494.11 

R 9,462,637.44 

R 8,312,387.51 

R 7,272,998,33 

R 6,244,972.38 

R 708,242.00 

R 926,779.18 

R 990,345.63 

R 1,177,429,03 

R 1,146,197.53 

R 1 .31 3,401 .34 

R 1 16^27,177,00 

R 88,544,883.85 

R 78.041,187.10 

R 68,860,069.62 

R 60,365,559.43 

R51 .562.631,35 

R 10,040,202.00 

R 202,451 ,226.57 

R 241,701 ,646.34 

R 219,022,1 78.93 

R 193,587,520.81 

R 119,674,225.91 

R 138,935.00 

R 458,086,449,60 

R 473,856,404,65 

R 206,942,303,28 

R 378.076,657.48 

R 453,412,409.82 

R 200.00 






R 674,031.00 






R 127,680,545.00 

R 749,081 ,559.72 

R 793,599,238.09 

R 495,624,551.83 

n 632,029.937.72 

R 624,649,267.08 







R 5,209,414.00 

R 3,987,879.97 

R 3,186,391,52 

R 3,186,391.52 

R 2,936,032.39 

R 2,283,022.34 







1.00% 

1.05% 

1 .26% 

1.71% 

1 .94% 

2,55% 













178,701,341.00 

178,007.585.30 

164,737,218.40 

155,312,261.30 

143,318,828.00 

132,082,377.10 

9,973,160.00 

9,530,040.00 

8,964,030.00 

8,656,810.00 

7,807,340.00 

5,417.22000 

1 .077,220,00 

624,427,20 

445,509.70 

241,584.40 

233,880.40 

189,593.00 

189,751,721 .00 

188,162,052.40 

174,146,838.10 

164,210,655.70 

151,360,048.40 

137,669,190.10 













2,337,219.00 

2,079,633.00 

3,026,817.00 

3.099,341 .00 

2,008,837.00 

1,804,852.00 

352,945.00 

347,949.00 

338,360.00 

331,753.00 

319,266.00 

276.523.00 

19,266,00 

1 34,420.00 

164,038.00 

333,082.00 

1 73,339.00 

138,708.00 

1 6,074.00 

44,736.00 

75,170.00 

54,639.00 

50,721.00 

33.437.00 

4,586.00 

3,463.00 

3,173,00 

1,143.00 

1 ,067.00 

1 ,027.00 







76.46 

85,73 

81.41 

74,17 

71.36 

73.30 

43.58 

37.02 

33.41 

28.41 

25.87 

20.72 

546.39 

464,85 

443,85 

393.23 

386,40 

381.29 







683.00 

888,00 


1 ,033.00 

1,642.00 

2,620.00 

4,094.00 

4,394.00 


1 ,936,00 

1,149,00 

1 ,000.00 
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3 Water SiatlatPcs 

3.t Tolaf Number of Users ( Res t Com ) 

3.2 Units Bought / Purified 

3.3 Units SoSd 

3.4 Units Lost in Distribution ( 3,2 - 3.3 ) 

3.5 Units Lost in Distribution as % of 3.2 

3.6 Cost Per Unit Bought / Purified 

3.7 Loss in Distribution (3.4 x 3.6) 

3,0 Cost Per Unit Sotd { Oper Exp / 3,3 ) 

3,9 income Per Unit Sold ( Oper trio / 3,3 ) 

3.10 Toiai Expenditure 

3.1 1 Total income 

3.12 Tola! Cost of Water Purification 

2008/2009 2007/2008 2006/2007 2005/2006 2004/200S 2003/2004 

GEORGE 







39,367 

33,520 

26,985 

25.860 

22,690 

20.233 

12,316,122 

12,092.647 

10,357,514 

9,850,717 

9,571,290 

9,996,884 

11,372,471 

11,211,266 

10,962,090 

9,799,928 

9,087,214 

9,012,539 

943,651 

811,331 

604,576 

53,789 

404,076 

984,345 

7.66% 

7.29% 

5.84% 

0.55% 

6.06% 

9,85% 

R2.22 

RI.69 

R1,71 

R1.54 

R 1.43 

R0,98 

R 2,094,905 

R 1,371,234 

R 1 ,033,625 

R 82,835 

R 692,229 

R 961,446 

R4.48 

R4.05 

R 3,49 

R3.46 

R3.69 

R3.34 

R 5,87 

R5.62 

R5.63 

R6,62 

R4.41 

R3.86 

R 50,983,441 

R 45,427.666 

R 38,242,248 

R 33,901 .879 

R 33,492.633 

R 30,095,155 

R 66,780,731 

R 62,995,343 

R 61,701,322 

R 64,807,875 

R 40.055.233 

R 34,798,101 

R 27,312,654 

H 20,423,507 

R 17,608,967 

R 15,190,616 

R 13,719,723 

R 9.764,329 


4 Housing StatPstIcs 

2008/2009 

2007/2008 

2006/2007 

2005/2006 

2004/2005 

2003/2004 




GEORGE 



4.1 Rental + Selling Scheme Stock 

103 

108 

107 

143 

832 

1,150 

4.2 Subsidy Houses Completed 

130 

211 

49 

293 

438 

1,147 

4.3 Number of peopie Accommodated 

0 

0 

0 

0 

0 

0 

@ factor of 4,5 persons/hnuse 

535 

949 

220 

1,319 

1.971 

5,162 

4.4 Wailing list 

15,132 

1 1 .955 

11,109 

12,480 

9,600 

12,000 

4,5 Application submitted for Subsidy Houses 

0 

338 

485 

750 

1,945 

1,701 


5 Sundry StaiistPcs 

5.1 Municipal Area ■ Square Km 

5.2 Previous Election - No Reg Voters 

5.3 Prevbus Election - Percentage Pofi 

5.4 Fire Seivtce/Ambulance - Stations 

* 5,5 Fine Service/Ambuianoe - Employees 

5.6 Bldg Surrey - No Bldg Plans Passed 

5.7 Bldg Survey ■ Value Bidg Plans Passed 

5.8 8ldg Survey - Inspections Performed 

5.9 Parks & Recreation - No developed Parks 

5.1 0 Parks & Recreation - No Swimming Pools 

5.1 1 Parks & Recreation - No Tennis Courts 

5.1 2 Motor Vehicte Registry ■ Licences issued 

5.13 Sundry • Licences issued 

* 5.14 Totai Personnel In Service Of The Council 

5.1 5 Library - Books issued 

5.16 Refuse Removal/Dumped - Tonnage /yr 

5.1 7 Roads " Total Length Of Constructed Rd's 

5.18 Roads - Constructed/Repaired In Year 

5.19 Property Transaction ■ Value 

5.20 Property Transaction - Quantity 

2000/2009 2007/2008 2006/2007 2005/2006 2004/2005 2003/2004 

GEORGE 

1,075 

1.075 

1.075 

1,075 

1,075 

1,070 

68,368 

68,368 

68,362 

68,362 

55,291 

55,291 

54,5% 

54.6% 

54.5% 

54.5% 

53,7% 

53.7% 

1 

1 

1 

1 

1 

1 

31 

31 

21 

21 

18 

13 

735 

998 

1,436 

1,990 

1,270 

1,495 

465,678,830 

904,018.616 

684.700,252 

757,904,324 

51 6,828,991 

453,786,011 

2,546 

3.873 

4,857 

5,728 

4,990 

4,897 

56 

54 

54 

SB 

50 

59 

1 

1 

1 

0 

0 

0 

19 

19 

19 

19 

19 

19 

89,309 

92,801 

07,699 

03,925 

75,152 

70,013 

4,463 

1,490 

1,255 

1,071 

1,213 

750 

979 

1,046 

995 

937 

851 

806 

732,585 

681,411 

701,526 

758,319 

831,116 

835,367 

42,000 

42,000 

39,000 

37,000 

35,000 

33,500 

520 

515 

503 

490 

475 

460 

40 

8 

15 

13 

15 

10 

1 ,300,967.071 

426,525,044 

1 .298,905,409 

1,275,595,317 

1,548,716,214 

622,353,556 

2,254 

750 

1,520 

1,414 

2.043 

1,083 








Only permanent empioyees 


George Sports Club 

ar 7 

Rosemoor Sports Club 

= 6 

Pacaltsdorp Sports Cfub 

= 3 

Denneoord 

-2 

Thombalethu Sports Club 

- 1 


9/hMS/s[ate/liQek2007.*ta) 
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APPENDIX J : RECONCSLLIATION OF COMPARATIVE AMOUNTS 
STATEMENT OF FINANCIAL POSITION 



AFSflcfe 

Property, ptam and 
equipnwflt 

IrttanstUe auets 

Inventory 

Other 

recelvablas 

Eiri^yed 

tHneflis 

(hotxjuftenl) 

Man-cvtreni 

provls1i]i» 

Trade «nd other 
peyafafM 

Unsponi 

Condlllocul 

Sreirto 

Emptoyee 
benento (current) 

Provieloflit 

Operating leue 
lieiiiirty 

VAT 

AccunHiloted surplus 

Amounts reported prevloudy 


812,788,503 

6,568,601 

19,799,539 

20,587,71 1 

{57,036,223} 

(5,394,005) 

(56,706,422) 

(28,360,681) 

0 

(778,769} 

(70,021) 

10,851,962 

(454,578,925) 

Land nol previously recognbed as property, plant and equipment 

33 

607,705,067 












(607,705,067) 

Valuation roll costs of 3007 expensed 

38 


(1,515,102) 











1,515,102 

Valuation rdi costs of 2003 expertssd 

38 


{1,126,531) 












Annual licence fees previousty capitalised new expensed 



(976,186) 












Reverse Of accumulated amortisation on annual licence lees expensed 



635,331 












Land not previously recognised as inventory 

Development cost previously oapitatised included in vaJue of iand not recognised as 

38 



299,175,736 










(299,175,738) 

inventory 

38 



(2,227,415) 










2,227,415 

Correction of unit cost of purified water 

38 



46,270 










(46,270) 

Reversal of raw water inventory previously recognised 

38 



(6,483,000) 











Discountirrg of rev^ue using ^ imputed interest rate 

38 














Prepayment in respect of annual licence lees 

14 




340,657 










long service leave avrards reclassified from non-current provisions to employee benefits 

14 





(5,394,005) 

5,394,005 








Staff leave reclassified from creditors to current employee benefits 

14 







12,038,117 


(12,088,112) 





Operating lease liabilities reclassified to trade and otder pay a Wes 

17 







(70,021) 




70,021 



Performance bonuses reclassified from provisions to current employee benefits 

14 









(778,769) 

776,769 




Decrease in aocumutated surplus - discounting o! June 2007 trade receivables 

Defined benefit costs incurred relating to periods prior to 2003 

VAT provided on impairment losses reversed 

Reclassitication of un^nt conditional grant 

38 







499,322 

(499,322) 




(2,514,263) 

55,944,470 

Net adjustments to accumulated surplus per the Statement of Firancisd Performance 














(52,303,656) 

Restated amounts 

1,420^493,570 

3,586,113 

310,306,132 

20,928,568 

{52,432,228} 

0 

(44,191,004) 

(28,880,203) 

{12,866,881} 

(0) 

(0) 

8,337,699 

(1,354,122,669) 


STATEMENT OF FINANCIAL PERFORMANCE 



AFSiwlfr 

KfSffllK# 

Interest ewrwd 
exietiuiliiivestiiwui 

tmeresteifned 

oulst«K)lnfl 

debtors 

Employee related 
cost* ern) seclfl 
cDntrlbuUqne 

OepredaHon 

iftd 

SRiortiaalion 

kltHset paid 

(ntorsst on 
Inlernil 
boiTvwfnge 

FIneicewst 

Coniracted 

wrvtcfi* 

Oenarel expetwa 


Fitianea tneonw 

Accurmilaljed 

aurptus 

fo»»$ 

Amounts reported previously 


(36,249,860) 

(5,081,968) 

205,562,018 

40,368,728 

22,483,770 

4,853,919 


32,325,209 

95,820,297 

2,239,261 



Reporting interest earned as finance income 


36,249,860 

5,081,958 









(41,331,817} 

0 

Reporting interest paid as finance cost 






{22,403,770} 

(4,853,919) 

27,337,689 





0 

Discounting of 2008 revenue using an imputed interest rate 













0 

Increase in finance income relating to the discounting of June 200? trade receivables 

38 













Reduction in finance income relating to the discou riling of June 2008 trade receivables 

38 













Defined benefit costs incurred relating to periods prior to 2006 

38 



(55,944,470) 









55,944,470 

Reversal of accumulated amortisation on annual licence fees expensed 





(635,331) 





635,331 



0 

Valuation rdi costs of 2008 expensed 

38 








1,126,531 




(1,126,531) 

VAT provided on impairment losses reversed 











2,514,283 


(2,514.283) 

Net adjustmenls to surplus for the year transferred to Statement of Rnancial Portion 













{52,303,656} 

Restated arrutunts 

0 

0 

149,617,546 

39,731.397 

0 

....M 

27.337,689 

33,451,740 

96.456,626 

4,753,544 

(41,331,817) 

. .10) 


APPENDIX K: ACCOUNTS RENAMED AND RECLASSiFiCATION OF 2008 AMOUNTS 


The introduction of the 1 7 new GRAP Standards, approved by the Minister of Finance on 9 
May 2008 per Government Gazette 31021 , necessitated certain existing accounts to be 
renamed and certain amounts to be reclassified. 

The account descriptions that were changed are: 


OLD DESCRIPTION 

NEW DESCRIPTION 

Non-Current Assets 

Long-term receivables 

Loans and receivables 

Current Assets 

Consumer debtors 

Other debtors 

Current portion of long-term 
receivables 

Trade receivables from 
exchange and non- 
exchange transactions 

Other receivables from exchange transactions 

Loans and receivables 

Non-Current Liabilities 

Long-term liabilities 

Retirement benefit liabilities 

Loans and borrowings 

Employee benefits 

Current Liabilities 

Creditors 

T rade and other payables from exchange transactions 

Income 

Interest earned 

Income for agency services 

Finance income 

Agency commission 

Expenditure 

Interest paid 

Finance cost 

Notes to the financial statements 
Provision for impairment 

Impairment allowance 


The following items were reclassified: 


ITEM 

OLD CLASSIFICATION 

NEW CLASSIFICATION 

Long service leave awards 

Non-current provisions 

Employee benefits 

Performance bonus 

Provisions 

Employee benefits 

Staff leave 

Creditors 

Employee benefits 

Straight-lining of operating leases - 
liability 

Operating lease liability 

T rade and other payables 
from exchange 
transactions 
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APPENDIX L : INVESTMENT PROPERTY 


The following items of land, currently included under property, plant and equipment 
will be transferred to investment property once the sub-division thereof have been 
registered: 

► Riding club 

► Mini gholf course 

► Crocodile farm 

► Stand adjacent to Golden Harvest 

► Property adjacent to Garden Route Dam 
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APPENDIX M: APPROVAL OF THE ANNUAL FINANCIAL STATEMENTS 


The Annual Financial Statements set out on pages 1 to 84 were authorised by 
the Municipal Manager and the Chief Financial Officer on 23 September 2009 
and signed by them. 




Municipal Manager 



84 
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COMMENT ON THE AUDIT REPORT AND OF CORRECTIVE ACTION 

TAKEN 

A. PURPOSE 


To consider the report of the Auditor-General (AG) on the Financial 
Statements of the George Municipality for the financial year ended 
30 June 2009. 

B. BACKGROUND 


The financial statements of the George Municipality for the year 
ended 30 June 2009 have been audited by the Auditor-General in 
terms of section 188 of the Constitution of the Republic of South 
Africa, 1996 (Act No. 108 of 1996), read with sections 4 of the 
Public Audit Act, 2004 (Act No. 25 of 2004) and section 126(3) of 
the Municipal Finance Management Act (Act No. 56 of 2003) 
(MFMA). 

The audit report is attached marked annexure “A” to the agenda. 

B1. ADDRESSING THE 2007/8 QUALIFICATIONS 


Since George Municipality received a qualified audit report for 
2007/8 an immense effort and volumes of preparation were 
invested in the processes and procedures involved in compiling the 
financial statements for the 2008/9 financial year! 

The main objective for the preparation of the 2008/09 financial 
statements was to be in compliance with the Standards of 
Generally Recognised Accounting Practices (GRAP). 

The Minister of Finance has, in terms of General Notice 552 of 
2007, exempted compliance with certain of the abovementioned 
standards and aspects or parts of these standards for the 2007/8 
financial year but not for the 2008/9 financial year for the High 
Capacity municipalities. 

All GRAP Standards therefore had to be complied with by the 
Municipality for the 2008/9 financial year. 

This resulted in an enormous task for the financial administration as 
many of the standards that had to be complied with resulted in 
changes that had to be effected as early as with the preparation of 
the 2008/9 budgets. 
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The actual unbundling of the infrastructural assets and the 
immovable assets and the inclusion of the detailed assets into the 
Fixed Asset Register (FAR) proved to be an enormous task as 
nearly 3000 assets were unbundled to more than 50000! 

The other qualification regarding the disclosure of Employee 
benefits in multiple financial years and not in a single financial year 
was corrected retrospectively in 2008/09. 

C. MOTIVATION 


The implementation of all the new financial standards proofed to be 
an extremely cumbersome and frustrating process!! 

The implementation of some of the standards involved a vast 
amount of time and effort from management’s side and most of the 
time not to the satisfaction of the Auditor General (AG). Any 
implementation of a new standard had to be undertaken not only for 
the 2008/09 financial year but also for the previous 2007/08 
financial year as well. 

The AG appointed the company Deloitte to conduct the audit for 
2008/09. 

The audit for 2008/09 was tremendously cumbersome for the 
administration mainly due to the lack of sufficient number of 
dedicated staff available as well as the amount of communication of 
audit findings that were received from the auditors on which the 
administration had to respond. 

The following comments are rendered on the aspects mentioned in 
the report: 

C1. BASIS FOR QUALIFIED OPINION 

C.1.1 GOVERNMENT GRANTS. SUBSIDIES AND DEFERRED 

REVENUE 


Paragraphs 8 to 10: GRAP 23 implementation issues: 

The municipality applied the IAS 20 financial standard for 2007/8 
and since the GRAP 23 standard has not been officially approved 
by the National Treasury did not apply another standard. 
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Management responded as follows: 

IAS 20 was used as the reporting framework in 2007/8 and 
subsequently in 2008/9 due to the fact that no GRAP Standard 
existed and this was acceptable to the auditors last year. We do not 
want to argue the merits of GRAP 23 versus IAS 20, but the lack of 
clear guidance given the fact that GRAP 23 is not effective. We 
cannot apply a reporting framework based on frequently asked 
questions. 

The ASB in their directive 5 - Determining the GRAP Reporting 
Framework under the heading Pronouncements of the BOARD on 
page 5, paragraph 10 and 11 states that entities are only permitted to 
adopt a Standard of GRAP as part of their reporting framework when 
an effective date has been determined and then refers to paragraph 
29 on page 6. Paragraph 29 clearly states that “an entity may select 
to apply the principles established in that standard” and does not 
say “must apply”. 

In the responses to comments received on directive 5 (ED54) the 
Auditor-General under comment 29 also states that “IAS 20 
Accounting for Government Grants and Disclosure of Government 
assistance should be included in the table in the absence of an 
effective date for GRAP 23 on Non-exchange revenue. We concur 
with the comment of the Office of the Accountant-General - “We are 
concerned with the scoping out of IAS 20 for public entities as well 
as for municipalities and their entities. We accept that there are 
inconsistencies between IAS 20 and GRAP 23, and agree that GRAP 
23 is superior standard however an interim arrangement is required 
until GRAP 23 becomes effective”. 

Due to changes made to the financial system to accommodate IAS 
20 we will not be able to apply the principles of GRAP 23 at such a 
short notice. We will start with the preparation to implement GRAP 
23. 

C1.2 PROPERTY, PLANT AND EQUIPMENT 

Paragraphs 11 to 13: GRAP 17 implementation issues: 

As predicted by various role players within local government the 
implementation of all the stipulations of the GRAP 17 standards will 
prove problematic - firstly due to the complexity of the standard and 
secondly due to the rigid manner in which the AG approached the 
audit. 

This was in fact mentioned to the AG at the time of their visit to 
George Municipality. 
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It is therefore management’s prerogative to disagree with the 
findings of the AG and management’s responses are included on 
some of the issues raised. 

We take note of your audit finding, but do not agree with all the facts 
stated. 

GM management engaged in various GRAP 17 discussions with 
different role players during the past 2 or more years to consider the 
following: 

• The main technical requirement of GRAP 17; 

• The practicability aspect to comply to the letter with the 
requirements of GRAP 17 in respect of infrastructural assets; 

• The different options to give effect to the component 
approach for infrastructure assets: 

Componentise GM cost based on Africon analysis 
Matching Africon analysis to Samras detail 
Componentise based on the detail cost records of last 
5 years 

• The level of componentisation; 

• The historical cost as proxy for Depreciated Replacement 
Costs (DRC); 

• The advantage and disadvantages of the approaches 
available. 

During July 2009 GM management had to make a decision regarding 
PPE and Land & Building assets to proceed with the process to 
compile Annual Financial Statements. 

Management decided that the global assets should be unbundled, 
the Aurecon assets to be brought onto the fixed asset register and 
that a proportional allocation of the historical cost and accumulated 
depreciation be performed. 

It is correct that the above reconciliation was not performed on an 
individual assets basis but, it was performed per sub-asset 
category. 

It is important to note that every asset that was acquired, although 
globally in some cases, can be traced back to invoices and a capital 
budget. 

Apart from the global assets that were split into Africon assets, no 
assets were identified which were not originally recognised in the 
fixed asset register and therefore a fair value adjustment was not 
applicable. 
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It is noted that there are short-comings in the process followed but 
management took the view to: 

• Assess what we have 

• Implement what we have 

• Refine as we go forward into the future 


By using the historicai cost approach, no cost, funding source 
information and historical data were lost. The unbundling process 
also had no major effect on the budgeted depreciation expenditure. 

Additions made subsequent to the unbundiing exercise were broken 
down to iogical ieveis and lifespan. George Municipaiity is on an 
ongoing basis busy with refining the asset register as assets are 
written out and repiaced with new assets. 

This matter will receive further attention during the current financial 
year. 

C1.3 CASH AND CASH EQUIVALENTS 


Paragraph 14: GRAP 2 Trade Receivables: 

Management responded as follows on the audit finding: 

We do not agree with your audit finding as the amount of R6 948 343 
represents prepaid eiectricity transactions processed through Itron 
(Actaris) vending cashiers. 

This amount is disclosed as “outstanding deposits” which is a vaiid 
reconciiing item as the transactions were already processed in the 
general ledger as revenue - sale of electricity, but the deposit in the 
bank account is stiil outstanding as at 30 June 2009. 

This practice has been followed during the past years and will be 
rectified in future years. 

To render a qualification on this matter seems unreasonable to 
management. 

C2. QUALIFIED OPINION 


Taking the specific aspects mentioned by the Auditor-General in 
the report that warranted a qualified opinion into consideration, it 
remains the opinion of management that these technical aspects 
have no impact on the fact that the municipality can be regarded as 
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a going concern and that these aspects have no influence on the 
financial results achieved for 2008/9. 

C3. EMPHASIS OF MATTERS 

C3.1 Fruitless and wasteful expenditure: 

Paragraph 16: 

Management included a disclosure in note 49 to the financial 
statements regarding this issue on request of the AG. 

Management indicated to the AG that Council still has to resolve on 
this issue and that the total amount as mentioned in the report may 
not be regarded as fruitless and wasteful expenditure depending on 
the decision by Council on the way forward with this specific 
process. 

C3.2 Material underspending of the budget: 

Paragraph 17: 

The audit finding is noted by management and the AG was 
informed of the reason for the comparison with the adjustment 
budget figures in the section 71 reports. 

C3.3 Events after the reporting date: 

Paragraph 18: Drought reiief: 

The allocation of R15 million to the Municipality by the National 
Treasury should only be noted. 

Paragraph 19: Suspension of Audit Committee Chairperson by 

Council: 

To be noted. 

C3.4 Restatement of corresponding figures: 

Paragraph 20: 

The errors that are referred to are due to the application of different 
financial standards in 2007/08 which were retrospectively adjusted 
during 2008/09 in the financial statements. 
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C3.5 Casting errors in the financial statements: 

Paragraph 21 : 

Immaterial and only to be noted. 

C4. OTHER MATTERS 
C4.1 Paragraphs 22 to 26: 

No additional comments. 

C4.2 Key governance responsibilities 
(a) Paragraph 27: 

Comments are only rendered on the aspects where according 
to the AG the implementation of certain key governance 
responsibilities was not sufficient: 


No 

Matter 

Y 

N 

Clear trail of supporting documentation that is easily 
available and provided in a timely manner 


1. 

No significant difficulties were experienced during the audit 
concerning delays or the availability of requested 
information. 

COMMENTS: The AG followed a completely different 
work procedure as in previous years and some of the 
information was not requested in the same format as 
previously. 


■ 

Quality of financial statements and related management 
information 


2. 

The financial statements were not subject to any material 
amendments resulting from the audit. 

COMMENTS: This was mainly due to the interpretation 
by the municipality and the AG that differed. 


■ 

3. 

The annual report was submitted for consideration prior to 
the tabling of the auditor’s report. 

COMMENTS: Administration is not compelled by the 
MFMA to submit the Annual Report before February 
2010. 


■ 
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No 

Matter 

Y 

N 

Timeliness of financial statements and management 
information 


4. 

The annual financial statements were submitted for auditing 
as per the legislated deadlines in section 126 of the MFMA. 

COMMENTS: This aspect was reported to Councii 
previously as required by the MFMA. 


■ 

Availabiiity of key officials during audit 


5. 

Key officials were available throughout the audit process. 

COMMENTS: The finding is supported but only for the 
period up to the compietion of the statements. 


■ 

Deveiopment and compiiance with risk management, effective 
internai control and governance practices 


8. 

There are no significant deficiencies in the design and 
implementation of internal control in respect of financial and 
risk management. 

COMMENTS: Finding is not supported. AG was 
sufficiently supplied with relevant information. 


■ 

10. 

The information systems were appropriate to facilitate the 
preparation of the financial statements. 

COMMENTS: Due to all the changes to the financial 
standards some aspects as detailed in the standards as 
weii as the voiume of transactions wiii have to be 
addressed in future. 


■ 

11. 

A risk assessment was conducted on a regular basis and a 
risk management strategy, which includes a fraud prevention 
plan, is documented and used as set out in section 62(1)(c)(i) 
of the MFMA. 

COMMENTS: Finding is not supported. AG was 
sufficiently supplied with relevant information. 


■ 

Foliow-up of audit findings 


13. 

The prior year audit findings have been substantially 
addressed. 

COMMENTS: This was mainly due to the interpretation by 
the municipaiity and the AG that differed. 


■ 
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No 

Matter 

Y 

N 

Issues relating to the reporting of performance information 


15. 

The information systems were appropriate to facilitate the 
preparation of a performance report that is accurate and 
complete. 

COMMENTS: Matter will be addressed. 


■ 

16. 

Adequate control processes and procedures are designed 
and implemented to ensure the accuracy and 
completeness of reported performance information. 

COMMENTS: Matter will be addressed. 


■ 


(b) Paragraphs 28 to 34: 

The audit opinions expressed in these paragraphs are noted 
by management and will be addressed. 

C5. REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

C5.1 FINDINGS ON PERFORMANCE INFORMATION) 

(a) Paragraphs 40 to 43: Non-compliance with regulatory requirements 

The municipality submitted relevant responses to all this audit 
findings and will have to re-evaluate current plans, 
procedures, mechanisms, and reporting to address these 
issues to the satisfaction of the AG. 

(b) Paragraph 44: Performance information not received in 

time 


It was pointed out to the AG by management that at the time 
of their request the information requested was not the final 
information due to the corrections that still had to be 
incorporated in the financial statements. It was also pointed 
out that the performance indicators in their final format will be 
included into the Annual Report for 2008/9 
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D CONCLUSION 


This report is definitely not to the satisfaction of management and 
serious attention will have to be awarded to the issues raised by the 
AG. 

The AG mentioned the following in paragraph 33: 

The next few years will pose greater challenges for the 
municipality with the ongoing transition to full compliance with 
the Standards of GRAP and the implementation of additional, 
approved Standards of GRAP. In order to deal with the 
prevalence of material misstatements in financial statements 
that have to be corrected during the audit, the municipality 
needs to: 

• develop a strategy to Improve financial management 

controls relating to compliance with accounting 
standards and reconciliation and maintenance of 
underlying accounting records. In order to produce 
accurate and complete financial statements; 

• produce monthly financial accounts for review by 
management; 

• subject the financial statements to a quality review before 
submitting them for auditing, while the internal audit unit 
and audit committee can assist with evaluating the 
adequacy of the design and implementation of controls 
around the preparation of the financial statements. 

With the current number of personnel assigned with the duties to compile 
the financial statements these objections will not be achievable. 

All officials from the Directorate Financial Services and parties involved in 
the preparation of the financial statements and responding to all the 
communications of audit findings deserve a word of sincere appreciation 
for their unselfish commitment. 

For the management the compilation of the financial statements for 2008/9 
was surely a strenuous experience mainly based on the detail in which the 
audit was conducted and the timeframes in which the information was 
required. 


308 


Its is however excepted that the preparation of financial statements in the 
municipal sphere will in future be a continuous process involving all 
financial and budgetary considerations during the financial year. 

Section 131 of the MFMA stipulates as follows: 

“Issues raised by Auditor-General in audit reports 
131 . (1) A municipality must address any issues raised by the Auditor- 
General in an audit report. The mayor of a municipality must ensure 
compliance by the municipality with this subsection. 

(2) The MEC for local government in the province must — 

{a) assess all annual financial statements of municipalities in the 
province, the audit reports on such statements and any 
responses of municipalities to such audit reports, and 
determine whether municipalities have adequately 
addressed any issues raised by the Auditor-General in audit 
reports; and 

{b) report to the provincial legislature any omission by a 
municipality to adequately address those issues within 60 
days.” 

Even though most of the issues raised in the AG report are of a technical 
nature and mainly “frame of mind” issues, controls and procedures will be 
implemented to address the specific issues where possible in the current 
financial year. 

RECOMMENDATION 

(a) that the report of the Auditor-General, read in conjunction with the 

comments of the Chief Financial Officer, be noted; [FD] 

(b) that the controls and procedures outlined in the report be 
implemented to address the specific aspects; [ALL DIRECTORATES] 

(c) that the stipulations outlined in section 131 of the MFMA be 

executed. [FD] 
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ANNEXURE “A” 


REPORT OF THE AUDITOR-GENERAL TO THE WESTERN CAPE 

PROVINCIAL PARLIAMENT AND THE COUNCIL ON THE FINANCIAL 

STATEMENTS AND PERFORMANCE INFORMATION OF THE GEORGE 

MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanying financial statements of the George 
Municipality which comprise the statement of financial position as at 30 
June 2009, the statement of financial performance, the statement of 
changes in net assets and the cash flow statement for the year then ended, 
a summary of significant accounting policies and other explanatory notes 
as set out on pages xx to xx. 

The accounting officer’s responsibiiity for the financial statements 

2. The accounting officer is responsible for the preparation and fair 
presentation of these financial statements in accordance with the 
Standards of Generally Recognised Accounting Practice (Standards of 
GRAP) and in the manner required by the Local Government: Municipal 
Finance Management Act, 2003 (Act No, 56 of 2003) (MFMA) and the 
Division of Revenue Act, 2008 (Act No. 2 of 2008) (DoRA) and for such 
internal control as the accounting officer determines is necessary to enable 
the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

The Auditor-General’s responsibility 

3. As required by section 188 of the Constitution of the Republic of South 
Africa, 1996 read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 
2004) (PAA) and section 126(3)(a) of the MFMA, my responsibility is to 
express an opinion on these financial statements based on my audit. 

4. I conducted my audit in accordance with the International Standards on 
Auditing read with General Notice 616 of 2008, issued in Government 
Gazette No. 31057 of 15 May 2008. Those standards require that I comply 
with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from 
material misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures 
selected depend on the auditor’s Judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due 
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to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. 

6. Paragraph 11 ef seq. of the Standards of Generally Recognised Accounting 
Practice, GRAP 1 Presentation of Financial Statements requires that 
financial reporting by entities shall provide information on whether 
resources were obtained and used in accordance with the legally adopted 
budget. As the budget reporting standard is not effective for this financial 
year, I have determined that my audit of any disclosures made by the 
George Municipality in this respect will be limited to reporting on non- 
compliance with this disclosure requirement. 

7. I believe that the audit evidence I have obtained is sufficient and 
appropriate to provide a basis for my audit opinion. 

Basis for qualification 

Government grants and subsidies and deferred revenue 

8. The municipality inappropriately accounted for government grants and 
subsidies in terms of the Statements of Generally Accepted Accounting 
Practice, IAS 20 (AC 134) Accounting for Government Grants and 
Disclosure of Government Assistance. The Accounting Standards Board 
(ASB) has determined that municipalities may no longer apply this 
statement and therefore the municipality had to apply certain paragraphs of 
Generally Accepted Municipal Accounting Practice, GAMAP 9 Revenue or 
Standards of GRAP, GRAP 23 Revenue from Non-exchange Transactions 
(Taxes and Transfers) to the extent that a transaction or event is not 
adequately addressed by GAMAP 9 Revenue to develop an appropriate 
accounting policy. 

9. As the municipality's accounting policy was not developed in terms of 
GRAP 23 Revenue from Non-exchange Transactions (Taxes and 
Transfers), both revenue (government grants and subsidies) and the 
deferred revenue liability have been misstated as the required amendment 
to comply with GRAP 23 Revenue from Non-exchange Transactions 
(Taxes and Transfers) was not made to the 2008-09 financial year’s 
transactions and balances, nor was it retrospectively applied to the 2007-08 
financial year as required by GRAP 3 Accounting Policies, Changes in 
Accounting Estimates and Errors. 
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10. As a result of applying the incorrect accounting standard for government 
grants, the portion of government grants and subsidies transferred from 
deferred revenue of R7,3 million as disclosed in note 24 to the financial 
statements and the deferred revenue liability with a carrying value of 
R260, 4 million as disclosed in note 15 to the financial statements was 
accounted for incorrectly. As a detailed listing of assets included in the 
opening balance and additions, which distinguished between assets that 
were commissioned and assets which were still under construction, was not 
maintained, I could not perform reasonable alternative procedures to 
confirm the accuracy and completeness of deferred revenue of R7,3 million 
or the valuation or obligation of the deferred revenue liability with a carrying 
value of R260,4 million. 

Property, plant and equipment 

11. In terms of paragraph 19 of GRAP 17 Property, Plant and Equipment, the 
municipality was required to adopt the component approach when 
recognising property, plant and equipment. In applying componentisation 
for the first time during the 2008-09 financial year, the municipality obtained 
the current replacement cost for each asset and used this cost as a basis to 
apportion the total cost of each asset subcatego^ to the historical cost and 
accumulated depreciation in the fixed asset register. A reconciliation was 
not performed on an individual component basis between the original value 
in the fixed asset register before componentisation and the value after 
componentisation. resulting in an unexplained difference of R87,9 million. 
As a result, I was unable to determine the appropriate valuation of 
infrastructure assets with a carrying value of R715,1 million as disclosed in 
note 5 to the financial statements. 

12. Furthermore, infrastructure assets purchased during the 2008-09 financial year to 
the value of R99,9 million were not fully componentised as required by GRAF 17 
Property, Plant and Equipment. I was unable to determine the impact of this on 
the related depreciation and accumulated depreciation or on the corresponding 
figures. 

13. As disclosed in note 2.2 to the financial statements, the accounting officer is of the 
view that it was impracticable to apply the component approach retrospectively on 
initial adoption of GRAP 17 Property, Plant and Equipment, as required by GRAP 
3 Accounting Policies, Changes in Accounting Estimates and Errors. I disagree 
with the accounting officer that the retrospective application of GRAP17 Property, 
Plant and Equipment could not be applied. 

Cash and cash equivalents 

14. Cash and cash equivalents as disclosed in note 12 to the financial 
statements include financial assets (receivables), which are not regarded 
as cash or cash equivalents as defined in GRAP 2 Cash flow statements. 
Had the receivables been appropriately recognised, the cash and cash 
equivalents would have been reduced by R6,9 million and the trade 
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receivables from exchange transactions would have been increased by 
R6,9 million. 

Qualified opinion 

15. In my opinion, except for the possible effects of the matters described in the Basis 
for qualified opinion paragraphs, the financial statements present fairly, in all 
material respects, the financial position of the George Municipality as at 30 June 
2009 and its financial performance and its cash flows for the year then ended, in 
accordance with the Standards of GRAP and in the manner required by the MFMA 
and DoRA. 

Emphasis of matters 

! draw attention to the following matters on which I do not express a qualified opinion: 

Fruitless and wasteful expenditure 

16. As disclosed in note 49 to the financial statements, fruitless and wasteful 
expenditure to the amount of R4,2 million was incurred as a result of a council 
decision to terminate any further developments on the Data Integration, Sharing 
and Communications Systems (DISC) project, pending further investigations. 

Material underspending on the budget 

17. The municipality has. in total, materially underspent on the adjusted operating 
budget by approximately R37,1 million. Appendix E{1) to the financial statements, 
however, only disclosed an underspending of R0,4 million. The reason for this 
difference is that the budget information disclosed in appendix E(1) differs from the 
budget information submitted in terms of section 71 of the MFMA. 

Events after the reporting date 

18. As disclosed in note 51 to the financial statements, the Southern Cape is 
experiencing a severe drought which resulted in certain areas within the 
demarcated area of the Eden District Municipality, including the George 
Municipality, being declared a disaster zone. An amount of R15 million was 
awarded to the municipality by the National Treasury for drought alleviation. 

19. Subsequent to the financial year-end the contract of the chairperson of the audit 
committee of the municipality was terminated at a special council meeting held on 
9 December 2009. Reasons for the termination have been presented by the 
accounting officer in the form of extracts from the minutes of the confidential 
matters discussed at the council meeting held on 9 December 2009. 

Restatement of corresponding figures 

20. As disclosed in note 38 to the financial statements, the corresponding 
figures for 30 June 2008 have been restated as a result of errors 
discovered during the 2008-09 financial year in the financial statements of 
the George Municipality at, and for the year ending, 30 June 2008. 
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Casting errors in the financial statements 

21. The financiai statements, as well as the appendices to the financial 
statements contain various casting, cross-casting and transfer differences. 
As the differences were not material, the municipality decided not to rectify 
these differences, as it considered the exercise to be time-consuming and 
that the benefit of reconciling these errors outweighed the cost to perform 
such an exercise. 


Other matters 

I draw attention to the following matters that relate to my responsibilities in the audit of 

the financial statements: 

Material inconsistencies in other information included in the annual report 

22. I have not obtained the other information included in the annual report and 
have not been able to identify any material inconsistencies with the 
financial statements. 

Unaudited supplementary schedules 

23. The supplementary information set out on pages xx to xx does not form part of the 
financial statements and is presented as additional information. I have not audited 
these schedules and accordingly I do not express an opinion thereon. 

Governance framework 

24. The governance principles that impact the auditor’s opinion on the financial 
statements are related to the responsibilities and practices exercised by the 
accounting officer and executive management and are reflected in the internal 
control deficiencies and key governance responsibilities addressed below: 

Internal control deficiencies 

25. Section 62(1)(c)(i) of the MFMA states that the accounting officer must 
ensure that the municipality has and maintains effective, efficient and 
transparent systems of financial and risk management and internal control. 
The table below depicts the root causes that gave rise to the deficiencies in 
the system of internal control, which led to the qualified opinion. The root 
causes are categorised according to the five components of an effective 
system of internal control. In some instances deficiencies exist in more 
than one internal control component. 
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Par. 

no. 

Basis for qualified opinion 

CE 

RA 

CA 

iC 

M 

8 to 10 

Government grants and subsidies 
and deferred revenue 

5 

2 

6 


1 

11 to 

15 

Property, plant and equipment 

5 




1 

16 

Cash and cash equivalents 





1 


26. The control environment deals with the role that leadership must fulfil to ensure 
effective controls over financial reporting. Risk assessment addresses 
management's identification of risks to the achievement of financial reporting 
objectives. Control activities are policies, procedures and practices that ensure 
that management's financial reporting objectives are achieved and financial 
reporting risk mitigation strategies are carried out. Ongoing monitoring and 
supervision enables an assessment of the effectiveness of internal control over 
financial reporting. From the qualification of government grants and subsidies and 
deferred revenue and property, plant and equipment it is evident that leadership 
oversight and monitoring is not effective to address risks to the achievement of 
financial reporting objectives. The lack of effective monitoring also contributed to 
the qualification of cash and cash equivalents. In addition to Ineffective leadership 
oversight and monitoring, the lack of identification of risks to the achievement of 
financial reporting and policies and procedures related to financial reporting also 
contributed to the qualification of government grants and subsidies and deferred 
revenue. 


Legend 

CE = Control environment 

The organisational structure does not address areas of 
responsibility and lines of reporting to support effective control 
over financial reporting. 

1 

Management and staff are not assigned appropriate levels of 
authority and responsibility to facilitate control over financial 
reporting. 

2 

Human resource policies do not facilitate effective recruitment 
and training, disciplining and supervision of personnel. 

3 

Integrity and ethical values have not been developed and are not 
understood to set the standard for financial reporting. 

4 

The accounting officer does not exercise oversight responsibility 
over financial reporting and internal control. 

5 

Management’s philosophy and operating style do not promote 
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Legend 

effective control over financial reporting. 


The entity does not have individuals competent in financial 
reporting and related matters. 

7 

RA = Risk assessment 

Management has not specified financial reporting objectives to 
enable the identification of risks to reliable financial reporting. 

1 

The entity does not identify risks to the achievement of financial 
reporting objectives. 

2 

The entity does not analyse the likelihood and impact of the risks 
identified. 

3 

The entity does not determine a risk strategy/action plan to 
manage identified risks. 

4 

The potential for material misstatement due to fraud is not 
considered. 

5 

CA = Control activities 

There is inadequate segregation of duties to prevent fraudulent 
data and asset misappropriation. 

1 

General information technology controls have not been designed 
to maintain the integrity of the information system and the 
security of the data. 

2 

Manual or automated controls are not designed to ensure that the 
transactions have occurred, are authorised, and are completely 
and accurately processed. 

3 

Actions are not taken to address risks to the achievement of 
financial reporting objectives. 

4 

Control activities are not selected and developed to mitigate risks 
over financial reporting. 

5 

Policies and procedures related to financial reporting are not 
established and communicated. 

6 

Realistic targets are not set for financial performance measures, 
which are in turn not linked to an effective reward system. 

7 

1C = Information and communication 

Pertinent information is not identified and captured in a form and 

1 
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Legend 

time frame to support financial reporting. 


Information required to implement internal control is not available 
to personnel to enable internal control responsibilities. 

2 

Communications do not enable and support the understanding 
and execution of internal control processes and responsibilities 
by personnel. 

3 

M = Monitoring 

Ongoing monitoring and supervision are not undertaken to enable 
an assessment of the effectiveness of internal control over 
financial reporting. 

1 

Neither reviews by internal audit or the audit committee nor self - 
assessments are evident. 

2 

Internal control deficiencies are not identified and communicated 
in a timely manner to allow for corrective action to be taken. 

3 


Key governance responsibilities 

27. The MFMA tasks the accounting officer with a number of responsibilities 
concerning financial and risk management and internal control. Fundamental to 
achieving this is the implementation of key governance responsibilities, which I 
have assessed as follows: 


No. 

— ^ 1 

Matter 

Y 

N 

Clear trail of supporting documentation that is easily 
available and provided in a timely manner 


1. 

No significant difficulties were experienced during 
the audit concerning delays or the availability of 
requested information. 


■ 

Quality of financial statements and related management 
information 


2. 

The financial statements were not subject to any 
material amendments resulting from the audit. 


m 

3. 

The annual report was submitted for consideration 
prior to the tabling of the auditor’s report. 


■ 
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No. 

Matter 

Y 

N 

Timeliness of financial statements and management 
information 


4. 

The annual financial statements were submitted for 
auditing as per the legislated deadlines in section 

126 of the MFM A. 


m 

Availability of key officials during audit 


5. 

Key officials were available throughout the audit 
process. 


m 

Development and compliance with risk management, 
effective internal control and governance practices 


6. 

Audit committee 




• The municipality had an audit committee in 
operation throughout the financial year. 

■ 



• The audit committee operates in accordance 
with approved, written terms of reference. 

■ 



• The audit committee substantially fulfilled its 

responsibilities for the year, as set out in section 
166(2) of the MFMA. 

■ 


7. 

Internal audit 




• The municipality had an internal audit function in 
operation throughout the financial year. 

■ 



• The internal audit function operates in terms of 
an approved internal audit plan. 

■ 



• The internal audit function substantially fulfilled 
its responsibilities for the year, as set out in 
section 165(2) of the MFMA. 

■ 


8. 

There are no significant deficiencies in the design 
and implementation of internal control in respect of 
financial and risk management. 


■ 

9. 

There are no significant deficiencies in the design 

■ 
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No. 

Matter 

Y 

N 


and implementation of internal control in respect of 
compliance with applicable laws and regulations. 



10. 

The information systems were appropriate to 
facilitate the preparation of the financial statements. 


■ 

11. 

A risk assessment was conducted on a regular basis 
and a risk management strategy, which includes a 
fraud prevention plan, is documented and used as 
set out in section 62(1)(c)(i) of the MFMA. 



12 . 

Delegations of responsibility are in place, as set out 
in section 79 of the MFMA. 

■ 


Follow-up of audit findings 


13. 

The prior year audit findings have been substantialiy 
addressed. 


■ 

14. 

SCOPA resolutions have been substantially 
implemented. 

Not 

applicable 

Issues relating to the reporting of performance information 


15. 

The information systems were appropriate to 
facilitate the preparation of a performance report that 
is accurate and complete. 


■ 

16. 

Adequate control processes and procedures are 
designed and implemented to ensure the accuracy 
and completeness of reported performance 
information. 



17. 

A strategic plan was prepared and approved for the 
financiai year under review for purposes of 
monitoring the performance in reiation to the budget 
and delivery by the George Municipality against its 
mandate, predetermined objectives, outputs, 
indicators and targets (section 68 of the MFMA). 



18. 

There is a functioning performance management 
system and performance bonuses are oniy paid after 
proper assessment and approval by those charged 
with governance. 

■ 
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28. With the implementation of the Standards of GRAP, the municipality 
experienced difficulties in producing financial statements for audit purposes 
that were free from errors and omissions, although not in all instances 
material. This situation could have led to a further qualification of the 
financial statements had the municipality not adjusted their financial 
statements during the audit, based on my findings. 

29. This is indicative of a situation where: 

• oversight responsibility by the accounting officer is not effectively 
exercised over financial reporting 

• ongoing monitoring by the finance department is not effective enough 
to assess the effectiveness of internal control over financial reporting 

• policies and procedures related to financial reporting, which aim to 
improve the quality of reconciliations and maintenance and availability 
of underlying records and, therefore, the accuracy and completeness 
of financial reporting, are not adequately established and 
communicated to staff in the finance department 

• management did not adequately identify risks relevant to accurate and 
complete financial reporting and actions were not taken to address 
such risks. These risks should be identified by way of a formal risk 
assessment process relating to the achievement of financial reporting 
objectives and/or by implementing a forma! and regularly monitored 
financial management improvement plan, which includes actions to 
address not only the material findings arising from the prior year’s 
external audit, but also the control and compliance deficiencies 
identified in that audit. The risk assessment process should inform the 
agendas of the audit committee and internal audit unit, which are 
essential elements in the review of the design and implementation of 
sound internal controls to achieve good governance and accountability 
over financial reporting. 

30. Actions implemented by management to address the prior year audit 
findings during the 2008-09 financial year proved to be less effective than 
anticipated by management as property, plant and equipment remained 
qualified in the 2008-09 financial year. 

31. As a result of various factors, which include corrections to opening 
balances, reconciliation of assets and the introduction of new software to 
prepare the financial statements, the financial statements were, contrary to 
section 126(1 ){a) of the MFMA, only submitted on 23 September 2009. 

32. During the preparation of the financial statements, key officials were not 
available. Significant additional audit effort was also required to obtain the 
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audit evidence requested and to obtain responses to findings raised during 
the audit process. 

33. The next few years will pose greater challenges for the municipality with the 
ongoing transition to full compliance with the Standards of GRAP and the 
implementation of additional, approved Standards of GRAP. In order to 
deal with the prevalence of material misstatements in financial statements 
that have to be corrected during the audit, the municipality needs to: 

• develop a strategy to improve financial management controls relating 
to compliance with accounting standards and reconciliation and 
maintenance of underlying accounting records, in order to produce 
accurate and complete financial statements 

• produce monthly financial accounts for review by management 

• subject the financial statements to a quality review before submitting 
them for auditing, while the internal audit unit and audit committee can 
assist with evaluating the adequacy of the design and implementation 
of controls around the preparation of the financial statements. 

34. The development of a performance management system that facilitates the 
preparation of a performance report that is accurate and complete and 
available for internal and external review in a timely manner, requires 
urgent attention from the accounting officer with the support of internal audit 
and the audit committee to ensure compliance with section 40 of the Local 
Government; Municipal Systems Act, 2000 (Act No. 32 of 2000)(MSA). 
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 


Report on performance information 

35. 1 was engaged to review the performance information. 

The accounting officer’s responsibility for the performance information 

36. In terms of section 121 (3)(c) of the MFMA. the annual report of a municipality must 
include the annual performance report of the municipality, prepared by the 
municipality in terms of section 46 of the MSA. 

The Auditor-General’s responsibility 

37. I conducted my engagement in accordance with section 13 of the PAA read with 
General Notice 616 of 2008, issued in Government Gazette No, 31057 of 15 May 
2008 and section 45 of the MSA. 

38. In terms of the foregoing my engagement included performing procedures of a 
review nature to obtain sufficient appropriate evidence about the performance 
information and related systems, processes and procedures. The procedures 
selected depend on the auditor’s judgement. 

39. I believe that the evidence I have obtained is sufficient and appropriate to provide 
a basis for the audit findings reported below. 

Findings on performance information 

Non-compliance with regulatory requirements 

40. The integrated development plan did not comply with the requirements of section 
26 of the MSA as: 

• it did not reflect the applicable disaster management pians as required by 
section 26(g) of the MSA 

• it did not reflect all the key performance indicators and performance targets 
determined by section 41 of the MSA, as required by section 26{i) of the MSA. 

41. The municipality had not developed and implemented adequate mechanisms, 
systems and processes for the monitoring and review of, and reporting on, 
performance information, as required by the sections 38 to 41 of the MSA. A 
performance management system has been developed for implementation during 
the 2009-10 financial year. 

42. With the exception of the financial services directorate, the key performance 
indicators of the municipality are not measurable, relevant, objective and precise 
as required by section 41 of the MSA and section 9 of the Local Government: 
Municipal Planning and Performance Management Regulations, 2001 
(regulations), issued in GNR. 796 of 24 August 2001. 


23 


322 


43. Management did not submit quarterly reports to the internal audit unit for review 
and therefore the internal audit unit was not in a position to report to the audit 
committee on performance management as required by section 165(2)(b)(v) of the 
MFMA. Consequently the audit committee was also not in a position to fulfil the 
requirements of section 166(2)(a)(v) of the MFMA. 

Performance information not received in time 

44. An assessment could not be performed of the reliability of the reported 
performance information, as set out on pages xx to xx of the annual report, since 
the information was not received in time for audit purposes. 


APPRECIATION 

45. The assistance rendered by the staff of the George Municipality during the 
audit is sincerely appreciated. 



Cape Town 


December 2009 



AOOiTOR-C^et^lERyVl. 
SOUTH AFRICA 


Auditing to build public confidence 
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REPORT OF THE AUDIT COMMITTEE 


We present our report for the financial year ended 30 June 2009. 

RESPONSIBILITY 

The George Municipality has constituted its Audit Committee to function in terms 
of the provisions of Section 166 of the Municipal Finance Management Act, 2003 
(MFMA) and to fulfil the functions of a performance management Audit 
Committee constituted in terms of Regulation 14(2) of the Local Government: 
Municipal Planning and Performance Management Regulations, 2001 . 

COMPOSITION OF THE AUDIT COMMITTEE 

The Audit Committee comprises of six members including five Independent 
Members and the Municipal Manager as accounting officer of the Municipality. 
The committee is chaired by an independent member. The Senior Manager: 
Financial Services and the Head of the Internal Audit assist the Committee in an 
advisory and reporting capacity. Both the internal and external auditors have 
unrestricted access to the Audit Committee, which ensures that their 
independence is in no way impaired. 

The Audit Committee consisted of the following members during the financial 
year ended 30 June 2009: 

1 . Ms. A. Potgieter (Chairperson) 

2. Ms. B. Bam 

3. Mr. P. Wicht (resigned on 21 April 2009) 

4. Mr. K. Peters 

5. Mr. G. Harris 

6. Mr. C.M. Africa (Municipal Manager) 

It is disappointing that, despite advertising, the Municipality has not been able to 
identify a suitable candidate to recommend to Council to replace Mr Wicht. It is 
important that the Committee has the right level of independence and mix of 
skills to be able to perform its functions diligently. 

TERMS OF REFERENCE 

The Committee is constituted in terms of the requirements of sound corporate 
governance practices and operates in accordance with a written charter 
confirmed by the Municipal Manager. The charter incorporates the specific 
requirements of section 166 of the MFMA. 
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ACTIVITIES 


The Audit Committee has met 5 times during the financial year ended 30 June 
2009 and has carried out the following functions in terms of its charter: 

1 . Reviewed the Audit Committee and internal audit charters. 

2. Reviewed and approved the rolling and annual internal audit plans including 
the definition of audit units, audit universe, and prioritization of audit coverage 
taking into account the outputs of the risk assessments performed. 

3. Reviewed executive summaries of internal audit reports issued. 

4. Reviewed the annual financial statements at 30 June 2009, the Report of the 
Auditor-General on the annual financial statements, the report of the Auditor- 
General on performance information, and the management letter issued by 
the Auditor-General. 

5. Considered other matters as deemed appropriate. 

FINDINGS AND RECOMMENDATIONS 
Annual financial statements 

Based on inquiries of management, our review of the annual financial statements 
and of the Report of the Auditor-General we consider that the annual financial 
statements provide a fair representation of the municipality’s financial position 
and results of operations subject to the qualifications raised in the Report of the 
Auditor-General. We also consider that the Municipality can be regarded as a 
going concern in view of its relatively strong financial position and revenue 
collection despite the difficult economic climate. 

Performance Management 

A performance management policy was formally approved by the Council. The 
Performance Management System (PMS) of Cape Winelands was purchased 
and is in the process of being implemented reasonably successfully at a senior 
management level. 

Recommendations 

The Committee has taken note of the recommendations issued by both internal 
and external auditors during the year under review and encourages management 
to implement these recommendations, prioritizing those relating to strategic 
areas, risk management, property, plant and equipment, internal controls, 
compliance with applicable legislation and performance measurement. 

EVENTS AFTER THE REPORTING DATE 

This situation is also referred to in the Auditor General’s report and requires 
further explanation. 

Despite requests for a recording of the Council meeting of 9 December, extracts 
of minutes of which were made available to the Auditor-General in December 
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2009, we have been advised that these are not available until the minutes of the 
meeting are approved by Council at their planned meeting of 28 January 2010. 

In November 2009 the Chairman of the Audit Committee was approached by the 
Executive Mayor for the Audit Committee to undertake certain work. In terms of 
Article 166 (2) of the MFMA “the Audit Committee is an independent advisory 
body which must: a) Advise the municipal manager, the political office bearers, 
the accounting officer and the management staff of the municipality, on matters 
relating to:...vi) effective governance...” 

A meeting of the Independent Members of the Audit Committee was held to 
discuss the matter and give guidance to the work. Three meetings were held by 
the Independent Members during November and December 2009. When the 
reports were submitted to Council for a meeting on 9 December 2009, Council 
did not adequately consider them and decided to summarily dismiss the 
Chairperson as there was the perception that she had acted unilaterally and 
beyond the mandate of the Audit Committee. 

Western Cape Provincial Treasury has confirmed that the Audit Committee acted 
within the requirements of our charter to do the work. They are also of the 
opinion that the right process was not followed regarding the dismissal of the 
Chairperson. 

Attempts have subsequently been made by the remaining Independent Members 
to facilitate engagement between the Council and the Audit Committee but these 
have been frustrated. 

The Audit Committee has also attempted to obtain professional advice in terms 
of our Charter which states; “The Committee in carrying out its tasks under these 
terms of reference may obtain such outside or other independent professional 
advice, as it considers necessary to carry out its duties. The Council will ensure 
that the Committee will have access to professional advice both inside and 
outside of the Municipality in order for it to perform its duties.” However this has 
been frustrated by Municipal officials. 

It should be noted that political divides and actions in the Council has placed 
undue pressure on Senior Management including various internal investigations 
of who provided information. Service delivery, value for money and effectiveness 
have been negatively affected. It is hoped that, in the interests of the 
Municipality’s stakeholders, the situation will normalise as soon as possible. 

Based on the draft minutes made available to The Auditor-General, the 
Independent Members of Audit Committee are of the opinion that due 
consideration was not given by Council to these reports of the Audit Committee 
and hope that the findings and recommendations are actioned appropriately in 
the near future. If we are also dismissed, or forced to resign as a result of no 
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longer being able to carry out our mandate, we hope that the Auditor-General 
and Provincial authorities will follow through to ensure appropriate action is taken 
against those involved. 

CONCLUSION 

The committee acknowledges that the environment within which management is 
operating is difficult given the economic down turn, the crisis in bulk supply water 
and increases in electricity prices as well as the volume, nature, complexity and 
extent of changes required to existing accounting practices, systems, policies 
and procedures , especially given the scarcity of skills and the hiring freeze. 

The committee extends its congratulations to management for their efforts and 
achievements under difficult circumstances. However it is important that 
management retain their independence and are not seen to be aligning with one 
or other political party. 


GUY HARRIS - ACTING CHAIRPERSON 
18 January 2010 
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